
i 

Index 
 

Application 

    Page 

I.  Summary 10 

 a  Overview 12 

 b  Midla System 15 

 c  Alternatives 16 

 d  Necessity for Prompt Action 17 

II  General Information 

Communications 

Background 

19 

III  20 

IV  21 

 a  History of the Midla System. 21 

 b 
 

The Midla Mainlines Are Vulnerable to Corrosion, Erosion, 
and Separation 

21 

 c  Difficulties in Detecting and Locating Leaks 30 

 d  Safety and Reliability Concerns 31 

 e  Declining Throughput 33 

 f  Necessity for Action 36 

 g  Customer Outreach by Midla and Midla’s Open Season 38 

 h  Open Season 39 

 i  Alternative Sources for Customers 40 

 j  Alternatives 42 

V  Authorizations Requested 

Public Convenience and Necessity 

Environmental Matters 

Landowner and Stakeholder Notification 

Waivers 

Exhibits 

Other Applications 

Non-Jurisdictional Determination 

43 

VI  46 

VII  54 

VIII  56 

IX  56 

X  57 

XI   58 

XII  58 

 a  Transportation by Truck 60 



ii 

 b  Vehicular or End-Use Fuel 60 

 c  Further Transportation by Pipeline 61 

 d  Disclaimer of Jurisdiction 63 

XIII  Miscellaneous 

Conclusion 

64 

XIV  65 

     

     

     

 

 

  



iii 

EXHIBITS 

 

EXHIBIT A  Articles of incorporation and bylaws  

EXHIBIT B  State authorizations  

EXHIBIT C  Company officials  

EXHIBIT D  Subsidiaries and affiliation  

EXHIBIT T  Related applications  

EXHIBIT V  Flow Diagrams:  Flow Diagrams are enclosed in Volume II 
of the Application, which is marked: “CONTAINS 
CRITICAL ENERGY INFRASTRUCTURE INFORMATION – 
DO NOT RELEASE.” 

 

EXHIBIT Y  Accounting Treatment of Abandonment  

EXHIBIT Z  Location of Facilities  

EXHIBIT Z-1  Summary of Abandonment Activities  

EXHIBIT Z-2  Affidavit of Midla Manager of Operations Gary Gilbert 
Regarding Operation of Facilities 

 

EXHIBIT Z-3  Lost and Unaccounted For Gas  

EXHIBIT Z-4  Affidavit of XNG Chief Administrative Officer and General 
Counsel, Seth Berry 

 

EXHIBIT Z-5  List of Affected Meters  

EXHIBIT Z-6:  Environmental Report  

 

 



1 

 

UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 
 

) 
American Midstream (Midla), LLC    )   Docket No. CP14-____-000 

) 

 
ABBREVIATED APPLICATION OF 

AMERICAN MIDSTREAM (MIDLA), LLC 
FOR AUTHORIZATION TO 

ABANDON FACILITIES AND 
A DETERMINATION OF NO JURISDICTION, 

AND REQUEST FOR EXPEDITED PROCEDURES 

Pursuant to Section 7(b) of the Natural Gas Act (“NGA”), 15 U.S.C. § 717f(b) (2013), and 

Sections 157.7 and 157.18 of the Regulations of the Federal Energy Regulatory Commission 

(“Commission”), 18 C.F.R. §§ 157.7 and 157.18 (2013), American Midstream (Midla), LLC 

(“Midla”) hereby respectfully submits this Abbreviated Application for Authorization to 

Abandon Mainline Facilities and a Determination of No Jurisdiction, and Request for 

Expedited Procedures (this “Application”).  For the reasons stated below and as more fully 

set forth herein, Midla requests that the Commission issue an expedited order authorizing 

Midla to abandon its 16-22” mainline pipeline facilities (the “Midla Mainlines”), most of 

which are approaching 90 years of age.  To facilitate an orderly transition to alternate 

natural gas or other fuel sources by the Midla customers affected by the abandonment 

before the 2014-15 winter heating season, Midla proposes an expedited procedural 

schedule. 
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As explained more fully herein, the abandonment proposed in this Application is in the 

public interest because:   

• The physical condition of substantially all of the Midla Mainlines, which are 

comprised of steel pipe installed using Dresser couplings,1 has deteriorated to such 

an extent that the physical integrity of Midla’s system is at risk and, likewise, the 

ability of Midla to provide continued and reliable service is at risk.   

• The Midla Mainlines were originally constructed in the mid 1920’s for the purpose 

of transporting gas produced in the Monroe Field in northern Louisiana to the 

Standard Oil (now ExxonMobil) refinery in Baton Rouge, Louisiana.  For the greater 

part of its long history, Midla delivered gas mainly to industrial, high-load-factor 

customers.  It is now used predominantly by local distribution companies and 

municipalities, customers with much lower load factors and overall consumption.   

• Midla has been working with its customers since May of 2013 to educate them about 

the condition of the Midla Mainlines, has solicited their input, and, with that input, 

has presented numerous alternatives to these customers, the most promising of 

which is compressed natural gas.  Midla continues to work with the affected 

customers to find the most economic alternatives possible for safe and reliable 

replacement service.  To date, these customers have not been willing to support the 

rebuilding of the Midla Mainlines as indicated by the lack of any current or potential 

Midla customer affected by this Application indicating a desire to enter into the 

                                                        

1  As more fully explained herein, Dresser couplings were a way of joining together two 
pieces of pipe.  The name comes from its manufacturer, the predecessor of Dresser 
Industries, Inc. 



3 

long-term service agreements necessary to finance the rebuilding of all or a portion 

of the Midla Mainlines.   

• Upon the abandonment of the Midla Mainlines and associated laterals and facilities, 

the affected Midla customers can receive a superior level of natural gas service by 

utilizing compressed natural gas; and Midla is willing to continue to work with the 

affected customers to obtain alternate sources of fuel in time for the 2014-15 winter 

heating season.   

Midla requests authority to abandon approximately 355 miles of pipeline2 consisting of 

the 16-22” Midla Mainlines and associated laterals from the Desiard Compressor Station in 

Fairbanks, Ouachita Parish, Louisiana to a point near Scottlandville in East Baton Rouge 

Parish, Louisiana.  Specifically, Midla requests authority to abandon in place:   

The Midla Mainlines: 

• 22” mainline south of Kings Header at Milepost 22.4 to Milepost 170 near the 
community of Scottlandville, East Baton Rouge Parish, Louisiana;3  
 

• 16-22” mainline loop from the Desiard Compressor Station in Ouachita Parish, 
Louisiana, to Milepost 170 near the community of Scottlandville, East Baton 
Rouge Parish, Louisiana. 

The following Midla lines connected to the Midla Mainlines: 

The following lines located in northern and central Louisiana: 

• T-56, T-57, T-58, and T-65 lines in Ouachita Parish;   
• T-15 line in Richland, Ouachita, and Caldwell Parishes;  

                                                        

2  Some who have heard Midla representatives say that Midla wants to retire or replace 
its 200-mile 1920’s vintage pipeline may be confused to see Midla requesting to 
abandon 355 miles of pipe.  The difference is mainly attributable to the fact the 
mainline was mostly looped.  

3  Midla previously abandoned approximately a 22.4 mile portion of this mainline due to 
a pipeline rupture.  See Enbridge Pipelines (Midla), L.L.C., 118 FERC ¶62,075 (2007). 
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• T-34 line in Richland Parish; 
• T-54 line in Franklin Parish;  
• T-49 line in Caldwell Parish; 
• T-17 line in Catahoula and Tensas Parishes;  
• T-59 line in Concordia Parish; 
• T-46 line in De Soto Parish. 

The following line in Mississippi: 

• T-22 line in Adams County. 

The following lines in southern Louisiana: 

• T-12 line in East Baton Rouge Parish; 
• T-44 line in East Baton Rouge Parish; 
• T-24 line in East and West Feliciana Parishes; 
• T-50 line in Cameron Parish. 

Additional facilities: 

• The Desiard Compressor Station in Ouachita Parish, Louisiana; and 
• All facilities associated with these lines and station. 

The Midla Mainlines, the connecting lines, the Desiard compressor station, and the 

associated facilities are hereinafter referred to as the “Midla Pipelines.”  Their locations are 

shown on the maps included in Exhibit Z hereto. 

In a separate filing made simultaneous herewith in Docket No. CP14-__-000, under 

Midla’s blanket construction certificate (the “Prior Notice Filing”), Midla proposes to 

abandon by sale to its affiliate, Mid Louisiana Gas Transmission Company, LLC (“MLGT”), 

the remaining portions of its pipeline system.  These portions consist of two high-pressure 

laterals and associated segments that were built more recently to provide service to 
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specific markets which Midla’s affiliate can continue to serve, all as more fully set forth 

therein. 4 

Upon abandonment of the facilities described in this Application and the Prior Notice 

Filing, Midla will no longer own any facilities that are subject to the jurisdiction of the 

Commission and will no longer have any certificated service obligations under the Natural 

Gas Act.5   

After receipt of abandonment authority in this proceeding, the Midla Pipelines will be 

taken out of natural gas service in an orderly manner and abandoned in place.6  All surface 

appurtenances such as meters, valves, etc. will either be removed in accordance with 

Midla’s blanket certificate authority as well as Section 2.55(a) of the Commission’s 

Regulations, 18 C.F.R. § 2.55(a) or in accordance with the authorizations granted herein.  

Alternatively, pursuant to such authorities, they will be sold under mutually agreeable 

                                                        

4    The remaining portions consist of: (1) the T-32, T-63, and T-64 lines in Ouachita 
Parish, which are a 4.36-mile discrete system not physically connected to the Midla 
Pipelines and designed to serve three Entergy power plants in Ouachita Parish and (2)   
a 2.99 mile section of pipe at the extreme southern end of the Midla system which 
includes a 0.73 miles of the 12-inch, welded portion of the T-1 Line Loop Line and 0.42 
miles of a newer section of 8 to 12-inch T-1 Lines together with the 2 to 12-inch T-55, 
T-60, T-61, T-62, and TH-5 lines and some non-contiguous receipt/delivery meters, all 
in East Baton Rouge Parish, Louisiana.  The latter facilities in East Baton Rouge Parish 
are in a “High Consequence Area” as defined by the Pipeline and Hazardous Materials 
Safety Administration of the U.S. Department of Transportation.  49 C.F.R. Section 
192.903.  This latter system primarily delivers gas to the local distribution company 
serving Baton Rouge, Louisiana as well as to the City of Zachary, a suburb of Baton 
Rouge.    

5    Two other non-contiguous, offshore gathering lines were transferred earlier by Midla 
to its affiliate, High Point Gas Gathering, LLC.  Midla will report the sale of these assets 
in its annual blanket construction activities report due May 1, 2014. 

6   See Exhibit Z-1 hereto. 
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arrangements to either the affected customers or to parties providing alternate sources of 

natural gas or other fuels to the affected customers. 

Midla respectfully requests that the Commission grant the necessary authorizations on 

an expedited basis so that Midla and its customers can commence the orderly transition to 

alternative sources of natural gas or other fuels prefatory to actual abandonment of the 

Midla Pipelines before November 1, 2014, the commencement of the 2014-15 winter 

heating season.   

Towards this end, Midla put the affected customers in touch with Xpress Natural Gas 

Corporation, LLC (“XNG”),7 which is able to deliver compressed natural gas (“CNG”) by 

truck to any and all of the affected customers, thus providing the customers with an 

alternate method of continuing to receive natural gas service.8  Trucked CNG has proven to 

be a reliable and economic means of delivering natural gas that can be implemented 

relatively quickly.  Because trucked CNG arrives in trailers located continuously at the 

customers’ delivery points and can be prepositioned in anticipation of heavy consumption, 

e.g., in advance of a winter storm, CNG service effectively replicates no-notice deliveries.   

The lead-time for installing the facilities necessary to provide compressed natural gas 

service is relatively short compared to that required to acquire rights-of-way, materials, 

and environmental and other permits necessary to construct and commission a new 

                                                        

7  XNG is an established provider of compressed natural gas service in the harsh winter 
states of Maine, New Hampshire, Massachusetts, and New York as well in Prince 
Edward Island, Canada.  For further information regarding their operations, their 
website is located at www.xng.com.  

8  To the extent reasonable and practicable, should any affected customer obtain other 
sources of natural gas or choose propane-air or similar types of alternate fuel that 
might require use of any of the Midla Pipelines, Midla will cooperate with the affected 
customers.  
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pipeline.  Nonetheless, the delivery of the compressed natural gas will require XNG to order 

and install compression facilities at the point where the natural gas is loaded into the 

trucks and facilities at the points of delivery, to acquire permits for installation and 

operation of facilities, and to acquire the specialized trucking equipment.   

The main issue with converting currently existing Midla customers to compressed 

natural gas or any other alternative source of fuel is that the installation of the equipment 

by XNG depends on the affected customers executing agreements with XNG for the service.  

The Midla customers have no reason to enter into agreements with XNG until the 

Commission approves Midla’s abandonment of the Midla Pipelines.  When XNG has 

agreements with a sufficient number of the affected customers to justify the investment in 

facilities and equipment, XNG can commit to acquire equipment, commence the process of 

obtaining the necessary permits for the siting and construction of facilities, and have those 

facilities operational in a relatively short period of time.   

In order to provide a seamless transition to compressed natural gas service and subject 

to Midla being able to terminate service to the affected customers prior to the 2014-15 

winter heating season, as a condition precedent to the abandonment authorization 

becoming final, Midla is willing to facilitate a transition by its customers to trucked CNG 

service provided by XNG by: 

1. Making reasonable commercial efforts to continue to serve customers who have 

entered into service agreements with XNG until the XNG facilities are operational; 

and 

2. Selling under mutually agreeable arrangements either to XNG or to the affected 

customers the existing Midla delivery point facilities, thereby minimizing both the 
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cost to the customers and any environmental impacts that may result from the 

construction of additional and, possibly, redundant facilities.    

Alternatively, while not addressed in this Application, Midla would be willing to take 

the necessary steps and file the necessary applications to convert its current pipeline 

service to trucked CNG service by: 

1. Contracting, on behalf of its current customers, with XNG for “turn-key” CNG 

delivery services and continuing to deliver natural gas to those customers at their 

existing delivery points; or 

2. Arranging, constructing, operating, and/or owning the facilities and equipment 

necessary to deliver trucked compressed natural gas to its customers.  In this 

scenario:9 

i. Midla would own and contract with XNG to operate and maintain the 

facilities and equipment necessary to provide CNG service to the Midla 

customers; 

ii. Midla would charge a rate reflective of the cost of constructing the CNG 

facilities and for operating and maintaining the facilities and equipment, 

including a return on equity and recovery of debt cost typical of a pipeline 

incurring similar risks;  

iii. Midla would provide scheduling and nomination services for the customers; 

and  

                                                        

9  Midla believes that the construction of the facilities and the acquisition of the 
equipment can be performed under 18 C.F.R § 2.55(b) or, assuming that the cost is 
within the limits set out in 18 C.F.R. § 157.208(d), under Midla’s blanket certificate. 



9 

iv. If required by state or federal law, the Midla service would be subject to the 

requirements of state or federal regulations.  

Under either of the above scenarios, Midla’s customers must be willing to enter into 

new long-term service agreements that will provide the financial assurances necessary to 

construct and acquire the facilities necessary to provide CNG service.10 

Expedited and Bifurcated Procedure: 

Midla’s overarching concern is simply that Midla continues to be unable to ensure safe 

and reliable operations of the Midla Mainlines.  Given the risks inherent in the design, age, 

history, and condition of the Midla Mainlines, a prudent and responsible operator would 

act to remove the Midla Mainlines from service before some emergency occurs.  By Midla 

being authorized to abandon the Midla Mainlines from service before an emergency occurs, 

Midla’s customers will have an opportunity to make an orderly transition to a new source 

of fuel.  For this reason, Midla requests that a decision authorizing the abandonment of the 

Midla Pipelines be rendered promptly.  To accomplish this, Midla respectfully requests that 

the Commission adopt a two-stage decisional process for this Application:   

1. Expedited Decision on the Merits: The first stage would determine that the 

abandonment of service by Midla through the Midla Pipelines is in the present and 

future public convenience and necessity and that Midla is no longer obligated to 

provide service through the Midla Pipelines.  Midla requests this decision as soon 

as practicable.  If this decision could be rendered by June 30, 2014, XNG or Midla in 

                                                        

10  In the event that either of these scenarios were to come to fruition, to the extent the 
services were deemed jurisdictional by the Commission, it would be Midla that would 
have contractual privity with the customers, not XNG. 
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conjunction with XNG would be able to take the steps necessary for compressed 

natural gas service to commence by November 1, 2014, provided the customers 

promptly enter into the necessary long-term service agreements and any necessary 

tariff provisions are accepted by the Commission or state regulatory agencies.   

2. Determination of Conditions Applied to Physical Abandonment:  The second 

stage would determine the conditions for the abandonment of the actual physical 

facilities of the Midla Pipelines, namely, to what extent may Midla abandon the 

pipeline in place as well as the conditions under which Midla would be required to 

remove the Midla Pipelines or portions thereof and related appurtenances.   

Midla remains interested in a negotiated path to resolving the safety challenges posed 

by its Midla Mainlines.  Towards this end, Midla suggests that the Commission engage in 

what Midla calls a “parallel path” approach to processing this application, one that involves 

expedited processing of the abandonment application while at the same time providing a 

path to a negotiated outcome between Midla and its customers.  Specifically, Midla 

proposes:  

• Bifurcating the due dates for interventions and for protests: Setting an intervention 

deadline within ten (10) days after publication of the notice of this Application in 

the Federal Register (“Notice of this Application”) and a protest and comment 

deadline within thirty (30) days after Notice of this Application would enable a 

party to obtain intervenor status quickly before it has to draft any protests arguing 

matters that might be mooted by a Technical Conference that Midla proposes be 

held promptly after the due date for interventions; 
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• Scheduling a Technical Conference Before Protests Are Due: In order to reduce or 

eliminate misunderstandings of the facts presented by Midla in this Application 

and to focus any protests on issues that can be expeditiously decided by the 

Commission, Midla proposes that the Commission schedule a Technical Conference 

within fifteen (15) days after the Notice of this Application.  Subjects of the 

Technical Conference could include the various alternatives for assuring 

uninterrupted gas supplies to those customers currently served by Midla, the 

trucking of compressed natural gas to the customers, and any other issues that the 

parties and Commission Staff might have.  Additionally, Midla hopes that 

discussions in a Technical Conference can serve as a springboard for confidential 

settlement negotiations that have been suggested by Midla and some of Midla’s 

customers. 

• Allowing for Consolidated, Simultaneous Protests and Comments to be Filed after the 

Technical Conference:  Midla suggests that any intervenor wishing to do so be 

allowed to submit its protest and comments on this Application and the Technical 

Conference in one consolidated document, within thirty (30) days after the Notice 

of this Application.  

• Allowing Consolidated Replies to any Technical Conference Comments and Protests:  

Midla proposes that replies that would respond to both comments on the 

Technical Conference and protests would be submitted forty-five (45) days after 

the Notice of this Application.  

By adopting an expedited parallel path procedure, the Commission will recognize the 

importance of focusing timely attention on the safety considerations that are Midla’s 
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primary concern while at the same time both providing a forum for customers to air their 

concerns and a pathway to negotiations customers have requested.   

 In support of this Application, Midla states as follows: 

I. 
SUMMARY 

a. Overview. 

The proposed abandonment is the direct result of the deterioration of the Midla 

Mainlines.  As explained herein, the conditions exist throughout the length of the Midla 

Mainlines such that they cannot simply be repaired; they must be taken out of service.   

Because of Midla’s outreach efforts, the Midla customers understand that the Midla 

Mainlines have far exceeded their expected useful life as well as the potential consequences 

that attend to continuing to operate the Midla Mainlines.  They also know what alternatives 

are available to them, and they have been apprised of Midla’s and others’ estimates of the 

cost of each.     

To date, Midla’s customers have declined to pick from any of these alternatives, or to 

suggest their own.  They instead assert their legal position that, despite the age, design, and 

physical condition of the Midla Mainlines, Midla has a continuing obligation to serve its 

customers unless Midla has authorization from the Commission to do otherwise.  They 

assume that the Commission will require Midla to rebuild its line without their reciprocal 

agreement to take service for a term long enough to support the financing of such a rebuild.   

As is often the case, the “devil is in the details,” and those details make this application 

unique on its facts.  Midla is unaware of any Commission decision that, in its public interest 

determination, ignores the safety risk posed by aging infrastructure in general or, more 
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specifically, aging infrastructure carrying flammable materials.  Midla is unaware of any 

Commission precedent where, when shown that customers have alternative means of 

delivery of natural gas, the Commission has required a pipeline in a situation such as 

Midla’s to continue to provide service.  Indeed, as set forth in detail below, the Commission 

has focused on both safety and the availability of alternative service as justifying the 

approval of abandonment proposals.  

Midla is also unaware of any Commission precedent denying an abandonment 

application when the pipeline has offered to rebuild and been denied by its customers the 

tools with which to finance a rebuild.  Nor is Midla aware of any situation in which a 

pipeline has engaged in as much proactive outreach to assure that no customer is 

“stranded” as Midla has.  As noted earlier, beginning in May of 2013, Midla commenced 

extended, proactive, and comprehensive outreach efforts, to share its safety and reliability 

concerns and collectively attempt to find an optimal solution for dealing with an aging 

pipeline built with long-obsolete technology that has far exceeded its predicted useful life.  

In this process, Midla solicited and considered customer input, facilitated alternatives that 

no longer would require Midla’s services, commissioned detailed engineering studies, and 

ultimately formally offered to rebuild all or a portion of its pipeline. 11    

                                                        

11  Realizing that the Midla Mainlines have to be rebuilt in order for Midla to continue to 
safely and reliably serve its customers via a pipeline, Midla recently conducted an open 
season for the purpose of determining whether any present or potential customer 
interest exists for any rebuild option.  See Section IV.h infra, regarding the Midla open 
season.  The Midla open season elicited no offers whatsoever (or counter-offers), and 
demonstrated a complete lack of interest by Midla’s current firm customers in any 
long-term firm capacity.   
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Nor does Midla come to the Commission asking for permission to reconfigure its 

pipeline in order to remove itself from Commission oversight or to reconfigure its rates;   

Midla’s primary objective – addressing safety concerns proactively before a tragic situation 

gives rise to reactive decisions – can only be achieved by shutting down the Midla 

Mainlines.  Changing regulatory venues or reformulating rates will not resolve pipeline 

integrity concerns spread out over hundreds of miles of 1920’s vintage pipe.   

Shutting down the physical operation of the Midla Mainlines does not necessarily 

equate to loss of service to customers, unless, of course, customers do not choose any of the 

other options available to them.  In this regard, Midla has offered to rebuild all or part of 

the Midla system.  As to this option, Midla’s customers are in control of their destiny:  

Without customer support manifested through the long-term contractual commitments 

needed to finance reconstruction, reconstruction is not an option.  Assuming Midla’s 

customers choose not to stand behind a Midla-sponsored rebuild, they can still secure fuel 

from a variety of third-party sources.  Commission approval of Midla’s proposed physical 

abandonment of the Midla Mainlines will not shut off fuel; it will simply be the catalyst for 

customers to enter into arrangements for alternative means of fuel acquisition.  Midla has 

presented propane, propane-air, and other options to its customers.  Midla has offered 

technical advice, right-of-way, and other assistance to customers considering other 

alternatives, e.g., lower pressure operations of small pieces of the Midla Mainlines.  

Presently, Midla views trucked CNG as the most economic of the non-rebuild options.  The 

bottom line is that there are numerous options available to Midla’s customers and Midla 

has indicated its willingness to facilitate any of the options.   
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Unfortunately, it appears that Midla’s customers are unwilling to make a decision until 

the Commission tells those customers that, given the circumstance set forth herein, 

abandonment of the Midla Pipelines is in the public interest and that Midla has done what it 

can to try to assure an optimal outcome to the challenges presented by its aging 

infrastructure before the aging infrastructure gives out.  Midla now can only express its 

continued willingness to find an optimal solution while at the same time asking the 

Commission to expeditiously approve Midla’s abandonment, such that the business of 

shutting down a pipeline whose safety cannot be assured and the orderly transition to 

replacement service for Midla’s customers can occur before the 2014-15 heating season.      

 Inasmuch as the public interest is served by Midla abandoning the Midla Pipelines 

because of the Midla Mainlines’ integrity, environmental, and safety concerns, the 

availability of a variety of service options, and the unwillingness of Midla’s customers to 

enter into the agreements necessary for Midla to construct a replacement pipeline, the 

request of Midla to abandon the Midla Pipelines is in the present and future public 

convenience and necessity. 

b. Midla System. 

The Midla Pipelines do not constitute the whole of the Midla system.  As set forth in the 

Prior Notice Filing, Midla has two high pressure systems: The “T-32 System” in Ouachita 

Parish, Louisiana and the “Baton Rouge System” in East Baton Rouge Parish, Louisiana.12  

The Midla customers served off of Midla’s T-32 System (Entergy Corporation, the electric 

                                                        

12  The Midla Mainlines have a “maximum allowable operating pressure” (“MAOP”) of 204 
pounds per square inch gauge (“psig”).  The T-32 system has an MAOP of 804 psig.  The 
high pressure portion of the Baton Rouge System has an MAOP of 615 psig. 
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generation company) will continue to be served by an affiliate of Midla, Mid Louisiana Gas 

Transmission, LLC (“MLGT”), a Hinshaw pipeline.  For many years, the T-32 System has 

been physically separate from and has been operated independently of the rest of the Midla 

system.  Likewise, the customers off of the Baton Rouge System (Enbridge Marketing (US) 

L.L.C. and ExxonMobil Corporation) will also be served by MLGT.  As is the case with the T-

32 System, the Baton Rouge System shippers will be unaffected by the abandonment of the 

Midla Pipelines.13  Moreover, the Baton Rouge System is in what the Pipeline and 

Hazardous Materials Safety Administration of the U.S. Department of Transportation 

(“PHMSA”) defines as a “High Consequence Area” (“HCA”)14 given the density of residential, 

commercial, and industrial areas proximate to the system.   

c. Alternatives. 

Midla considers the most feasible and economical alternative for most customers will 

be a combination of building a new pipeline from Winnsboro, Louisiana to Natchez, 

Mississippi (presented in Midla’s open season as the “Natchez Line”) and giving the 

remaining otherwise-stranded customers the option of taking compressed natural gas 

service that can be provided by way of existing delivery facilities in lieu of pipeline service 

from the Midla Pipelines.15  As none of the customers that would be served by the Natchez 

Line showed a willingness to agree to the long-term commitments necessary to underpin 

                                                        

13  In the event that the authorizations requested in this Application are granted, the T-32 
System and the Baton Rouge System would both qualify as Hinshaw pipelines. 

14  See note 4, infra.  In an HCA, the operator of the pipeline is required to develop “a more 
detailed and comprehensive [pipeline] integrity management program.”  49 C.F.R. § 
192.911. 

15  See Section IV.i, infra, regarding the availability of compressed natural gas.  
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financing, the next best alternative is for customers to secure service to their city gates via 

trucked CNG. 

d. Necessity for Prompt Action. 

The Midla Mainlines16 suffer from chronic and serious integrity problems.  As would be 

the case with any prudent operator of pipeline facilities of the age and technology of the 

Midla Mainlines, Midla is genuinely and justifiably concerned about the potential threat to 

human life, property, and the environment that facilities in the condition of the Midla 

Mainlines present. 

While Midla is not aware of any imminent threat, the Midla Mainlines are over 85 years 

old, were built with steel pipe using “Dresser” couplings, and have suffered from inevitable 

corrosion and deterioration; but the age of the Midla Mainlines is only one factor.   

The Midla Mainlines are high-maintenance facilities requiring two welders in order to 

repair leaks and, together with Midla’s other field personnel, perform related necessary 

maintenance duties on the Midla Mainlines.17  However, even the most conscientious 

maintenance efforts cannot offset the consequences of an outmoded design and an aging 

system.  Stated simply, continuing to repair leaks is no longer a viable option given the 

accumulated and ongoing deterioration of the Midla Mainlines, a situation which cannot be 

abated.   

                                                        

16  The abandonment of the Midla Mainlines would result in the other laterals for which 
abandonment is requested in this Application otherwise being physically “stranded” 
and of no use.  Since most of the laterals and related facilities are newer, they do not 
suffer the same infirmities as the Midla Mainlines.  Midla would be willing to sell any 
such facilities to third parties.  

17  See Affidavit of Gary Gilbert, Exhibit Z-2. 
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While more modern pipelines can use internal devices to find and predict leaks and 

corrosion, the design of the Midla Mainlines leaves Midla with much more limited options.  

For instance, the Midla Mainlines cannot physically be pigged by “smart pigs”18 to identify 

areas of particular concern.  While indications of leaks, such as dead vegetation and 

bubbles in water, occur up and down the Midla Mainlines, without the benefit of modern 

methods of ascertaining pipeline integrity, areas where the Midla Mainlines are particularly 

vulnerable and more prone to integrity issues that would otherwise be addressed are 

difficult if not impossible to identify beforehand with any level of certainty.  For example, 

because of the nature of the soil traversed by the Midla Mainlines, the physical expression 

of a leak (e.g., dead vegetation) may be some distance from the actual location of the leak 

resulting in the expenditure of a significant amount of time and money even to locate the 

leak. 

Aware of the increased risks of pipelines of the age and design of the Midla Mainlines, 

officials in the PHMSA have expressed support of Midla’s desire to abandon the Midla 

Mainlines as soon as practicable.  Simply put, pipelines like the Midla Mainlines pose a 

much higher on-going safety, environmental, and operational risk than more modern 

welded pipelines.19  Of even greater concern is the proximity of the Midla Mainlines to 

several population centers, making the abandonment of the Midla Pipelines even more 

pressing.  

                                                        

18  “Smart pigs” is a term used to describe equipment that can be moved through pipelines 
and “that can gauge the thickness of the pipes they are traveling through along with 
cracks, fissures, erosion, and other problems that may affect the integrity of the 
pipeline.”  See www.smartpigs.net. 

19  See “The National Cast and Wrought Iron Inventory”:  
http://opsweb.phmsa.dot.gov/pipeline_replacement/default.asp 
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Accordingly, Midla believes that its only option is to abandon the Midla Pipelines in 

place and respectfully submits that the present and future public convenience and 

necessity permits the Commission’s grant of the authorizations requested in this 

Application. 

II. 
GENERAL INFORMATION 

The exact legal name of Midla is American Midstream (Midla), LLC, and its principal 

place of business is located at 1400 16th Street, Suite 310, Denver, CO 80202.  Midla is a 

limited liability company organized and existing under the laws of the State of Delaware.  

Midla is engaged in the business of transporting natural gas in interstate commerce, and is 

a “natural-gas company” as defined by Section 2(6) of the NGA, 15 U.SC § 717a(6).  Midla is 

authorized to do business in the States of Delaware, Louisiana, Mississippi, and Texas. 
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III. 
COMMUNICATIONS 

The name, title, mailing address, telephone number, and e-mail address of those 

persons to whom correspondence and communications concerning this Application should 

be directed are as follows:20 

Dennis J. Kelly, Esq.       Thomas E. Hirsch III, Esq. 
Senior Counsel        Law Office of Thomas Hirsch, P.C. 
American Midstream (Midla), LLC   4322 Leland Street 
1400 16th Street, Suite 310     Chevy Chase, MD 20815 
Denver, CO  80202       Phone: (301) 652-5620 
Phone: (720) 457-6076      Fax: (301) 652-5620 
Fax: (720) 457-4040       hirschlaw@verizon.net 
dkelly@americanmidstream.com 

 

Peter G. Esposito 
Crested Butte Catalysts, LLC 
P.O. Box 668 
1181 Gothic Corridor (CR 317) 
Crested Butte, CO 81224 
Phone: (970) 209-3071 
Fax: (505) 715-5551 
pesposito@cbcatalysts.com 

 
 
 
 
 
 
 
 

                                                        

20  Each of the identified persons is designated to receive service in accordance with Rule 
203(b) of the Commission’s Rules of Practice and Procedure, 18 C.F.R. § 385.203(b)(3).  
Midla requests that the Commission place these persons on the official service list for 
this proceeding pursuant to Rule 2010, 18 C.F.R. § 385.2010.  Midla requests the 
Commission to waive Rule 203(b)(3) to allow service upon each of the designated 
persons. 
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IV. 
BACKGROUND 

a. History of the Midla System. 

The Midla Mainlines were commissioned in 1926 to move gas from the then‐prolific 

Monroe Gas Field in Ouachita Parish, Louisiana, to a Standard Oil (now ExxonMobil) 

refinery in Baton Rouge, Louisiana.  Although originally built for industrial and pipeline‐to‐

pipeline transport purposes, Midla was able to provide a cheap source of natural gas for 

many towns and even a few prisons along its route.  In the early to mid-1970’s, Midla 

moved upwards of 300,000 Mcf per day on the system. 

Built before the Natural Gas Act was enacted, Midla did not have regulated rates until a 

Federal Power Commission decision in 1943 set the rates.21  The 1943 rates were based on 

a useful life that was expected to end in the 1960’s, when the Monroe Gas Field was 

expected to be depleted.22   

b. The Midla Mainlines Are Vulnerable to Corrosion, Erosion, and Separation.  

The pipeline safety and integrity issues related to the Midla Mainlines are innate to the 

design and construction of the Midla Mainlines.  Even though the professionals who have 

operated the Midla Mainlines through the years have done an outstanding job of 

maintaining the pipeline, repairing leaks and ruptures, and being on the lookout for any 

signs of problems, the reality is that a 90-year old pipeline, built using Dresser couplings, 

                                                        

21  Interstate Natural Gas Co., Inc., 3 F.P.C. 416 (1943) 

22  Id. at 423.  Since 1960, Midla has had 15 different owners – an average of a new owner 
about every 3-1/2 years. 
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should not be used for the transmission of natural gas very much longer, even at the 

relatively low pressures at which the Midla Mainlines operate.23  

The Midla Mainlines were constructed with the prevailing, but, by contemporary 

standards, primitive technology of the day.  The photos below show a “string” of steel pipe 

weighing 100 pounds per foot –- a ton per 20-foot section – joined by Dresser couplings.    

 

 

 

 

 

 

 

                                                        

23  As noted, the Midla Mainlines have a MAOP of 204 psig. 
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The following photo shows the work preparatory to crossing a stream. 
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Rather than the pipe sections being welded together, Dresser couplings ‐‐ which 

consist of two collars bolted together with a rubber gasket on each end ‐‐ were utilized to 

join them mechanically.  The following photos show what a Dresser coupling looks like.  

 

The Dresser couplings hold the two sections of pipe together by compression. 

Especially after nearly 90 years of continual use, each segment of pipe and each 

Dresser coupling is a potential weak spot in the Midla Mainlines.  Maintaining Dresser 

couplings that are spaced no more than 20 feet apart over a two-hundred mile looped line 

is a practical impossibility.  The simple math is staggering:   
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A minimum of 264 sections per mile, each with a 14-bolt Dresser coupling; 

Looped lines, such as the Midla Mainlines, doubles that – to 528.   
Multiplied by 200 miles of mainline.  
Calculates out to over: 
105,000 thousand segments of pipe, and 
105,000 Dresser couplings, with  
210,000 gaskets, and 
1.5 million bolts.   

Except where, in the 1920’s, the builders of the Midla Mainlines considered it better to 

build the pipeline above something such as a stream crossing, the Midla Mainlines were 

installed with a minimum of three-feet of cover and, as shown by the pictures, some of the 

lines were buried at depths that appear to be well below ten feet.  Buried pipeline prevents 

periodic visual inspection and any maintenance that might be necessary for these types of 

couplings, such as bolt tightening and gasket replacement.  Doing so would require 

extensive excavation of the line each time, something that would likely do more harm than 

good.  The construction methods and materials used in the 1920’s, while state of the art at 

the time, magnify contemporary maintenance challenges.   

During construction in the 1920’s, bends in the pipe were “fabricated” either by using 

angled cuts at the couplings or by heating the pipe over a wood fire and using mules or 

oxen, tied at each end of the section of pipe, to bend the section of heated pipe around a 

sturdy tree.  This method of bending the pipe produced “kinks” in the pipeline, making the 

use of smart pigs, which are able to measure wall thickness, ascertain the extent of 

corrosion, identify the location of leaks and potential leaks, and so forth, virtually 

impossible.  The following photo shows a section of pipeline being bent.  The star near the 

center of the photograph is the wood for the fire that was built around the pipe in order to 

heat it up. 
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To protect the exterior of the pipe from the effects of corrosion, hot tar was applied by 

hand to the outside of the pipe using rags; today, much longer‐lasting synthetic coatings are 

applied mechanically.  Needless to say, the tar has largely worn away over eighty‐seven 

years resulting in bare pipe whose outer shell is significantly more vulnerable to external 

corrosion in the damp Mississippi River basin climate of Louisiana and southern 

Mississippi.  If external corrosion were not enough of a challenge, add internal corrosion to 

the list:  In fact, the September 2001 rupture which resulted in Midla abandoning 22.4 

miles of 10.75-22-inch mainline was caused by internal corrosion, specifically, liquids 
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accumulating in a low point to such an extent that the pipeline ruptured.24  Midla injects 

corrosion inhibitor into the gas stream in order to mitigate these impacts. 

Because the Dresser coupling employs gaskets between the 20-foot sections of pipe 

which hinder the flow of electrical current, typical cathodic protection is very difficult to 

install, requiring that wires be used to connect each section of pipeline so that the electrical 

current can flow down the length of a portion of the Midla Mainlines, as shown in the 

picture below.  These wires are installed when Midla has reason to excavate its mainline, 

e.g., to repair a leak or when the 

pipeline has otherwise become 

exposed.  Even with cathodic 

protection, the Midla Mainlines, 

lacking adequate coating, are still 

more likely to experience leaks and 

ruptures from corrosion, fatigue, and 

other causes than pipe installed 

using more modern technology.   

The photo shows the extent of the work involved to install cathodic protection on the 

Midla Mainlines.  As noted, the sections of pipeline to be cathodically protected need to be 

exposed in order to weld electric wiring at each joint between sections of pipe. 

Additionally, the use of relatively short sections of pipe that are “bolted,” rather than 

welded, together makes the pipe more vulnerable to leaks and separation of pipe segments 

                                                        

24  See Abbreviated Application for an Order Authorizing Abandonment of Facilities, 
Enbridge Pipelines (Midla) L.L.C. Docket No. 06-60-000, filed February 6, 2006, page 6.   
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caused by shifting soils, erosion, and simple aging, e.g., drying and cracking of the rubber 

gaskets in the Dresser couplings.  Modern welded pipe found on most interstate pipelines 

are far less likely to suffer from these infirmities, and, adding another margin of safety, they 

can be inspected using smart pigs.   

With regard to erosion, Midla leak repair reports show that the burial depth of the 

pipe, which appears in the pictures to have been on the order of three to ten feet or more, 

has diminished considerably.   

 

Midla believes that much of the loss of line cover is due to cultivation and other 

agricultural activities above the line as well as erosion and similar causes.  Particularly near 

stream and river crossings, the scouring of the banks and beds of streams and rivers by 

flooding and other natural forces has exposed the pipeline in certain places.  All of these 
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increase the vulnerability of the pipeline to leaks and ruptures.  The picture below, taken a 

few weeks after Hurricane Ivan in 2004, shows the effect of erosion around the pipeline. 

 

The following photo, also taken not long after Hurricane Ivan, shows the effect of 

scouring in river and streambeds. 
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The following photo shows further effects of erosion and scouring.  In addition to the 

external corrosion, note that the Dresser coupling does not appear to be square with the 

pipeline.   

 

c. Difficulties in Detecting and Locating Leaks. 

The rudimentary methods used to construct the Midla Mainlines, particularly the kinks 

in the pipeline resulting from the bending and angling during construction, make it 

virtually impossible to use modern smart pigs to determine pipe wall thickness, corrosion, 

anomalies, dents, and other indicia that would cause concern and result in repairs or other 

proactive measures being taken to prevent a leak or rupture.  Instead, Midla must rely on 

visual inspection of the line, listening for leaks, and using electronic “sniffers” to find 

existing leaks that need repair.25  In addition to leaks being chronic, as noted previously, 

due to the nature of the soil in that part of the country, the source of any actual leak is often 

some distance from the evidence of the leak, i.e., dead vegetation or bubbles coming up in 

                                                        

25  See Affidavit of Gary Gilbert, Exhibit Z-2.   
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the water.  Thus, locating a leak may require 

extensive and time-consuming excavation on the 

part of Midla.  This picture shows one of the 

methods used to determine pipe thickness on the 

Midla Mainlines.  Note that the Midla employee is 

determining the pipeline thickness by tapping 

the pipeline with a hammer.  A video from which 

the photo above was taken can be found at Leak 

Repair Video. 

This is not a small issue.  Exhibit Z-3 hereto 

shows the Lost and Unaccounted for (“LUAF”) 

gas on the Midla system for a recent forty-seven month period.  Of greater concern is that 

many of these leaks go undetected and may remain undetected for a significant period of 

time.  As can be seen by looking closely at Exhibit Z-3, even when Midla can determine 

through its metering that its LAUF gas rate has increased substantially, it may, once again, 

take a significant period of time to locate the actual leak and then repair it.    

As it stands, Midla is in a reactive posture, responding to rather than preventing leaks.  

Having said all that, given the challenges facing Midla, the fact that the Midla Mainlines are 

still in use decades beyond their predicted useful life is a testament to the on-going 

maintenance that has been performed by Midla’s personnel for these many years. 

d. Safety and Reliability Concerns. 

In discussions with officials at the PHMSA national office, Midla has been encouraged 

to proceed with this Application and to diligently pursue the abandonment of the Midla 

https://gonzalesproject.app.box.com/s/ejysrtk0p945wg251nid/1/1129435953/10623681933/1
https://gonzalesproject.app.box.com/s/ejysrtk0p945wg251nid/1/1129435953/10623681933/1
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Mainlines as soon as practicable since pipelines constructed using Dresser couplings 

inherently pose a much higher on-going safety, environmental, and operational risk than 

more modern welded pipelines that are adequately coated and cathodically protected.26  In 

addition, PHMSA supports Midla’s efforts to remove the Midla Mainlines and associated 

facilities from service because of the number and extent of High Consequence Areas that 

the Midla system crosses.27  In fact, the Midla Mainlines run immediately adjacent to two 

schools, a prison, and a university; plans are also afoot to create a large, “gated” community 

near Zachary, Louisiana, through which the Midla Mainlines run.   

Midla is currently able to be compliant with pipeline safety regulations.  PHMSA 

recognizes the inability to utilize “pigging” to test the Midla Mainlines and permits Midla to 

satisfy pipeline safety requirements through the use of periodic visual inspections of the 

pipeline and other strategies.  However, responding to leaks as they occur and then 

patching them is not a viable long-term strategy.  Even if it were economically possible to 

dig up and repair what is calculated to be over 100,000 Dresser couplings with 1.5 million 

bolts, the pipe between the couplings may be corroded to the extent that it would also need 

to be replaced.  Repair is simply no longer a viable option.  The Midla Mainlines must be 

shut down.  This leaves cessation of service, replacement of pipe, a new method of delivery 

                                                        

26  Knowing that PHMSA would like to see pipelines like the Midla Mainlines taken out of 
service, Midla has had a number of discussions with PHSMA regarding this issue.   

See also  U.S. Department of Transportation Call to Action to Improve the Safety of the 
Nation’ s Energy Pipeline System (Undated) at: 

www.phmsa.dot.gov/staticfiles/PHMSA/DownloadableFiles/110404%20. 

27  See notes 4 and 14, supra.  About 4.73 miles of the Midla Mainlines are in High 
Consequence Areas. 
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of natural gas, conversion to propane, other fuels, or electricity or some combination of the 

foregoing as the only viable, long-term options. 

e. Declining Throughput. 

While safety and reliability are Midla’s primary concerns, the steep decline in the Midla 

Mainlines’ throughput that has occurred is a significant impediment as well.  As noted 

previously, Midla was built to bring gas from the Monroe Field in northern Louisiana to the 

Standard Oil refinery in Baton Rouge.  To a very real extent, the decline in the productivity 

of the Monroe Gas Field has paralleled the decline in the condition of the Midla Mainlines.   

Not surprisingly, due to their condition, the Midla Mainlines currently have a maximum 

daily capacity of about 102,000 Dth per day, about one-third of the throughput in the 

1970’s.  The Midla Mainlines’ average summer throughput for 2013 from the Desiard 

Compressor Station, where the Midla Mainlines begin in northern Louisiana, to Baton 

Rouge, where the Midla Mainlines end, was approximately 11,084 Mcf per day.28  The 

average daily throughput for 2013 was only 19,517 Mcf per day, less than 20% of the Midla 

Mainlines’ capacity.  Moreover, more than half of the gas transported through the Midla 

Mainlines is still sourced from the Monroe Gas Field, which creates its own set of problems.  

For some time now, compressors have “vacuumed”29 the gas out of the Monroe Field and 

into the Desiard Compressor Station to be compressed before it can be delivered into the 

Midla Mainlines.  Despite these efforts to produce the gas, in the last twelve months, 

                                                        

28  This figure does not include gas both received and re-delivered by Midla in the Baton 
Rouge area.  Generally, these receipts and deliveries are made by way of high-pressure 
pipelines.  See Exhibit V hereto. 

29  The gas is of such low pressure in the formation that it is produced by suction, literally 
by sucking the gas up through the wells.  At Desiard, the gas must be compressed 
further in order to be transported on the Midla Mainlines.   
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production from the Monroe Field averaged about 9,800 Dth per day, a far cry from when 

the Monroe Field was producing enough gas to fill up the Midla Mainlines.  Further 

exacerbating the problem is the fact that the Monroe Field gas is of a lesser quality and 

lower heating value to such an extent that it is below the minimum quality standards of 

other pipelines in the area.  In order to take the Monroe Field gas, the quality specifications 

in Midla’s tariff permit a lower quality of gas to be delivered into the Midla Pipelines 

specifically to permit Midla to receive the Monroe Field gas.30  

The lack of throughput on the Midla Mainlines is due to one primary factor:   Midla’s 

construction was predicated on moving gas from the Monroe Field to serve the ExxonMobil 

Refinery in Baton Rouge; and now the Baton Rouge area has other sources of supply 

making the transportation of gas from the Monroe Field to Baton Rouge akin to “carrying 

coals to Newcastle.”31  For decades now, the predominant flow of gas into the Baton Rouge 

area has been from southern Louisiana and the offshore Gulf of Mexico.  The extensive and 

competitive, predominantly high-pressure pipeline infrastructure in central and southern 

Louisiana reflects the practical reality of the natural gas transport market confronting 

Midla: Showing up with a piddling amount of low quality gas at a low pressure is not 

competitive in that market.  As a result, the underlying predicate for the existence of Midla 

and driver of lower rates – high throughput with high load factors – no longer exists.  

Worse, the low-pressures that are required due to the age and condition of the line 

                                                        

30  American Midstream (Midla), LLC, FERC Gas Tariff – Seventh Revised Volume No. 1, 
General Terms and Conditions, Section 2. 

31  The phrase, "carrying coals to Newcastle," derives from the fact Newcastle, England 
was a major producer of coal.  Thus, the idiom has come to mean spending a significant 
amount of energy on something useless or redundant. 
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preclude any significant increase in throughput across which to spread increasing 

operating costs.   

In addition, traditional pipeline‐to‐pipeline transportation via the Midla Mainlines is no 

longer of any value.32  Added to this is a further reality that confronts Midla:  Except for 

Natchez, Mississippi, the parts of Louisiana and Mississippi that the Midla Mainlines cross 

lack any substantial markets for natural gas that could justify the expense necessary to 

replace the Midla system, which, even if justified, will not be financeable without sufficient 

long-term commitments.33   

However, the lack of markets is incidental to the underlying urgency to abandon a 

pipeline which PHMSA has encouraged Midla to abandon.  At the end of the day, the Midla 

Mainline suffers from three main maladies: (i) It is an old pipeline with significant integrity 

issues; (ii) The original reasons for its construction no longer exist; and (iii) Its existing 

markets are not sufficient to justify its replacement and upgrading, especially without 

sufficient long-term commitments.  As discussed below, its customers have shown no 

interest in entering into the long-term contracts necessary to support reconstruction.  

Indeed, Midla’s largest customer, without which Midla would not be able to achieve critical 

                                                        

32   Historically, Midla transported natural gas for other pipelines.  See 3 F.P.C. 416.  
However, due to the low pressures on the Midla Mainlines resulting from system 
integrity concerns and the poor quality of gas extracted out of the Monroe Field, Midla 
is unable to deliver gas to other pipelines.  So, even if Midla could otherwise avail itself 
of gas from sources like the Haynesville Shale, due primarily to pressure constraints, it 
is physically unable to deliver such gas to other pipelines. 

33  As further evidence, even though many other pipelines are located near markets 
served by Midla, the only competitive market is the Baton Rouge area.  Even though the 
distances may be only a few miles, nowhere else on the Midla system could another 
pipeline justify the investment needed to serve any Midla customer, and certainly not 
without long-term commitments. 
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mass for any of its reconstruction options, has outright refused to consider entering into a 

long-term commitment.  Importantly, other alternatives exist for supplying Midla’s 

customers with natural gas, propane-air, and other fuels.   

f. Necessity for Action. 

Midla did not seek abandonment of the Midla Mainlines earlier because of the prospect 

that the Tuscaloosa Shale formation in southern Mississippi would be developed.  Had that 

occurred, the possibility of rebuilding the Midla system to accommodate this new source of 

supply may have been economically feasible.  However, the development of the Tuscaloosa 

Shale turned out to be chimerical; and without an alternative means of supplying its 

customers, Midla had few options but to continue to attempt to repair leaks as they were 

found or to abandon service in its entirety.  All the while, the physical condition of the 

Midla Mainlines was getting worse.  As leak frequency has been on an upward trend 

(shown in the chart below), employing the option to abandon service through the Midla 

Mainlines and remove the pipeline from service has taken on more urgency.    
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Given the condition of the Midla Mainlines and the inherent risk of continuing to 

operate them, in early 2013, addressing what to do about the Midla Mainlines became a top 

priority.  The age of the Midla Mainlines, their existing and inevitable further deterioration, 

and their lack of suitability for modern integrity monitoring tools led Midla to conclude that 

continued operation of the Midla Mainlines is not viable and that either constructing a 

replacement pipeline or finding an alternative source of supply, or a combination of those 

alternatives, was the only long-term solution.  In fact, the sooner that the Midla Mainlines 

are abandoned or replaced, the better for all concerned.  While Midla is not aware of any 

imminent safety threat, because of the design and age of the Midla Pipelines, Midla’s 

management cannot be certain of when the inevitable will occur: An incident that will take 

the Midla Mainlines out of service for an extended period of time, potentially leaving the 

Midla customers without a supply of natural gas.  Of even greater concern is that a 

catastrophic event, such as occurred in San Bruno, California in 2010 and the devastating 

explosion of Consolidated Edison’s gas line in East Harlem, New York City just weeks ago,34 

would occur on the Midla Mainlines.35   

                                                        

34  http://www.nytimes.com/2014/03/13/nyregion/east-harlem-building-
collapse.html?_r=0 

35  While Midla does not want to over-dramatize the situation, the Midla Mainlines are like 
an old bus with most of the original parts and equipment.  You know it is going to 
break down at a much higher rate than a newer bus.  But, you cannot predict with any 
certainty when it will break down, what will break, and how bad it will be.  And while 
one can replace components, e.g., brakes, tires, fuel pumps, fenders, etc., sooner or later 
the frame itself is going to fail.  Needless to say, a prudent person would not rely on 
such a bus for continued safe and reliable service.  
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For this reason alone, the Midla Mainlines need to be shut down in an orderly and 

expeditious manner.  Now that XNG can provide CNG to existing customers, Midla is 

moving forward with the abandonment of the Midla Mainlines.   

g. Customer Outreach by Midla and Midla’s Open Season.  

Because the status quo is fraught with unnecessary dangers and uncertainties and 

given the small number of customers on the Midla system, Midla had hoped that, with 

knowledge of the condition of the Midla Mainlines, Midla, its customers, stakeholders, and 

regulators could agree on a path forward that would lead in short order either to the 

retirement of the line or a plan to replace part or all of it.  While Midla was cautiously 

optimistic that its discussions with customers and its open season would provide the basis 

for a pre‐filing settlement that could be presented to regulators, it now finds that its 

customers are unwilling to commit to long-term agreements that are necessary for Midla to 

obtain financing in order to rebuild its system or, for that matter, any other solution. 

Since May of 2013, Midla has been communicating with its customers, state and federal 

regulators, and other stakeholders regarding alternatives to continued service via the 

Midla Mainlines.  Midla has held three open meetings: August 15, 2013 in Prairieville, 

Louisiana; August 29, 2013 in Natchez, Mississippi; and September 12, 2013 in Monroe, 

Louisiana, representing the south, middle, and northern portions of the Midla Mainlines.  

Midla has shown interested parties the condition of the line and offered proposed 

alternatives for its customers’ consideration.  Midla has also communicated dozens of times 

with customers and their representatives on an individual basis, both in person and by 

phone, email, and other means, and continues to do so. 
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h. Open Season. 

Based on these discussions, in November and December 2013, Midla held an “open 

season.”  As explained more fully below, Midla listened to what its customers wanted and 

presented three different reconstruction scenarios and gave its current and prospective 

customers the opportunity to show their interest in and to subscribe to firm capacity on 

one or more of those options.  No interest was shown for any option Midla offered or any 

other option whatsoever.  Despite numerous solicitations by Midla for alternatives, 

modifications to the alternatives Midla presented, clarifications, and the like, Midla’s 

customers have simply exhibited no interest in any option that would, in order to be 

financed, require them to enter into a long-term service agreement. 

Each of Midla’s open season offerings reflected input received by Midla from customers 

over the five months leading up to the open season.  Each of the three options that Midla 

presented to its current and prospective customers in the open season included new, 

horizontally drilled Mississippi River crossings36 which would be much more reliable than 

the current Mississippi River Crossings.  The three options offered were: 

                                                        

36  The Midla Mainlines have eight Mississippi River crossings; however, only two are 
currently operational.  The two existing crossings are concrete-encased pipe lying on 
the bottom of the river.  While this was the prevailing method for crossing rivers when 
the Midla Mainlines were built, concrete-encased pipelines on the bottom of the 
Mississippi River (and other major rivers) are prone to failure.  For instance, they can 
be scoured out by floods and adversely affected by waterway activities, like dragging 
anchors or breakaway barges.  See Interstate Natural Gas Co., Inc, Docket No. G-912, 6 
F.P.C. 849 (1947) (the predecessor of Midla had to abandon one of the Mississippi 
River crossings because “it was broken by the anchor of a vessel.”)  Currently, most 
pipelines are installed in horizontal bores drilled under the river bottoms rather than 
laying the pipeline on them.  Boring results in a river crossing that is much safer and 
much more reliable.   
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1. Full Rebuild: A full rebuild of the Midla Mainlines and associated facilities that 

would allow for pipeline service to continue for all existing customers.  Even though 

Midla viewed this option as uneconomic given current throughput volumes, the 

customers justifiably wanted to understand the effects of this option. 

2. “Natchez” Line: A more limited construction of an 8” diameter mainline and 

associated facilities from Winnsboro, Louisiana (where the new pipeline would 

interconnect with existing high-pressure pipelines) to the Natchez, Mississippi 

area.  Even though this would leave customers at the northernmost and 

southernmost ends of the current Midla Mainlines without pipeline service through 

Midla Pipelines, this option seemed to make the most economic sense.  In the open 

season, this was referred to as the “Natchez Line.” 

3. “Natchez Plus” Line: The “Natchez Plus” option was essentially the “Natchez Line” 

but with additional capacity using a l6” diameter pipeline rather than an 8” 

diameter pipeline.  The “Natchez Plus” option was prepared at the behest of 

potential customers in order to accommodate future industrial development along 

this new Midla pipeline.  

The open season ended on December 27, 2013.  None of Midla’s existing or prospective 

customers submitted subscription requests for any of these options.   

i. Alternative Sources for Customers. 

Under scenario 2 above (the “Natchez” Line) and scenario 3 above (“Natchez Plus” 

Line), some of the lower-consumption customers would have to switch to alternative 

sources of supply.  For these customers, Midla has presented numerous alternatives such 

as propane or propane-air distribution and even converting from gas to electricity.  In its 
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efforts to find reasonable alternate sources of supply for its customers, Midla has, through 

its diligence, identified a company, XNG, with proven technology and the experience to 

compress natural gas and ship it by truck to Midla’s existing connections with its 

customer’s distribution systems.   

Other than the combination of building the Natchez Line and serving lower volume 

customers to the north and south with CNG, Midla considers the compressed natural gas 

solution to be the most economical and the preferred long-term solution for its customers 

when service through the Midla Pipelines ceases.  Indeed, compressed natural gas service 

can easily provide for all of the current and future needs of all of Midla’s customers.   

In order that its customers may better understand the compressed natural gas 

alternative, Midla engaged in multiple attempts at outreach to its customers: 

 Midla arranged a telephone conference between Midla, XNG and the Louisiana 

Municipal Gas Authority and its representative on December 4, 2013.  

 On February 5 and 6, 2014, Midla afforded its customers and stakeholders the 

opportunity to view a Web-X presentation of the XNG alternative solution.   

 Midla also brought the president of XNG to a meeting on February 11, 2014 in 

Baton Rouge, Louisiana that was attended by many of the mayors and other 

officials of most of Midla’s Louisiana municipal customers.  Unfortunately, despite 

Midla’s efforts to keep its customers informed, the president of XNG was not 

afforded the opportunity to make a presentation explaining the service that XNG 

could provide.   

While Midla believes that serving its customers with a combination of rebuilt pipeline 

and trucked CNG is the most economical alternative for its customers, Midla also believes 
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that XNG offers a viable alternative to pipeline service for all of the customers served by the 

pipe proposed herein to be abandoned.  Nonetheless, discussions with its customers 

regarding other alternative solutions continue. 

j. Alternatives. 

Without obviating the need to abandon the existing Midla Mainline facilities, Midla is 

not opposed to continuing to provide either jurisdictional or, depending on the particulars 

of the situation, non-jurisdictional services to its customers.  While not seeking 

authorization for such in this Application:  

• As in the Midla open season described above in Section IV.h, supra, Midla continues 

to be willing to rebuild all or a portion of the Midla Mainline in order to serve its 

customers, provided that Midla receives sufficient customer support in the form of 

long-term firm commitments sufficient to justify, economically and financially, any 

necessary future expenditure.    

• Midla would be willing to discuss arranging, constructing, operating, and/or 

owning the facilities and equipment necessary to deliver compressed natural gas 

to its existing and future customers.  For instance, Midla could continue to own and 

operate the assets, both new and existing, e.g., including the delivery meters, 

necessary for XNG to deliver gas to the Midla customers.  Midla would be willing to 

consider contracting with XNG for the services to the customers, being responsible 

for nomination of gas deliveries, and providing similar services.  However, any 

such services would require Midla to file to revise its tariff to be in line with the 

costs of the new CNG-related assets, contract for the operation and maintenance 

service rendered by XNG as well as to reflect in its tariff the terms and conditions 
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pursuant to which Midla would provide such services.  Indeed, depending on the 

particulars of those services, they may not even be subject to the jurisdiction of the 

Commission.   

Both alternatives require that customers enter into long-term service agreements. 

V. 
AUTHORIZATIONS REQUESTED 

By this Application, Midla seeks to abandon in place approximately 355 miles of 

pipeline ranging in diameter from 2 to 22 inches and Midla’s 3,600 horsepower Desiard 

Compressor Station located near Fairbanks, Ouachita Parish, Louisiana.  Upon approval of 

this Application and the Prior Notice Filing, the totality of the Midla system will have been 

abandoned. 

Midla has reviewed the developing situation regarding the integrity of the Midla 

Pipelines and concluded that, as a prudent operator acting in the best interest of its 

customers and stakeholders, it needed to act sooner rather than later.  Accordingly, Midla 

decided that the best course of action was to be proactive, initiating more than ten months 

ago meetings to inform its customers of the situation on the Midla Mainlines, collecting 

input on viable alternatives, and hopefully arriving at an optimal solution that could be 

broadly supported.  Midla’s customers were advised of the inevitable: The Midla Mainlines 

are old and suffer from chronic and irreversible integrity issues that are inherent in 

pipelines that utilized Dresser couplings.  The safety and reliability issues are not confected 

– they are very real.  The Midla Mainlines will likely, at some point probably sooner rather 

than later, be shut down either because of an incident on the Midla Mainlines or by 

governmental order.   
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In both open and private meetings, Midla actively sought to engage its customers in the 

processes of determining the conditions under which long-term natural gas service could 

continue to be provided.  However, none of the customers showed any interest in 

rebuilding all or even a part of the Midla Mainlines, presumably because of the effect of 

such on Midla’s rates.  Even the more limited pipeline proposal designed primarily to serve 

the city of Natchez, Mississippi did not receive any expressions of interest.37  Without 

customer support in the form of long-term firm service agreements, Midla simply cannot 

finance any meaningful rebuilding of the Midla Mainlines.  

Given the condition of the Midla Mainlines and the recalcitrance of the Midla customers 

to adequately support a rebuilding effort, Midla is left with no choice:  The only option 

available to Midla is to wind-down the operation of the Midla Mainlines in as orderly a 

manner as possible as soon as practicable.  Since the Midla Mainlines do not have an 

available loop-line through which service to Midla’s customers could be provided and 

since, in general, no alternative pipelines are readily available to serve most of Midla 

Pipelines’ customers, Midla has, as noted, placed the customers in contact with XNG, an 

established provider of compressed natural gas services, that has the ability to satisfy all of 

the natural gas needs of the existing customers currently served through the Midla 

Mainlines.38  

Based on the foregoing, Midla seeks the authorization to abandon in place the following 

facilities: 

                                                        

37   See Section IV.h, supra. 

38   See Exhibit Z-4 hereto (Affidavit of Seth Berry, Chief Administrative Officer and General 
Counsel of XNG). 
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The Midla Mainlines: 

• 22” mainline south of Kings Header at Milepost 22.4 to Milepost 170 near the 
community of Scottlandville, East Baton Rouge Parish, Louisiana;39    

 
• 16”-22” mainline loop from the Desiard Compressor Station in Ouachita 

Parish, Louisiana, to Milepost 170 near the community of Scottlandville, East 
Baton Rouge Parish, Louisiana. 

The following Midla lines connected to the Midla Mainlines: 

The following lines located in northern and central Louisiana: 

• T-56, T-57, T-58, and T-65 lines in Ouachita Parish;   
• T-15 line in Richland, Ouachita, and Caldwell Parishes;  
• T-34 line in Richland Parish; 
• T-54 line in Franklin Parish;  
• T-49 line in Caldwell Parish; 
• T-17 line in Catahoula and Tensas Parishes;  
• T-59 line in Concordia Parish; 
• T-46 line in De Soto Parish. 

The following line in Mississippi: 

• T-22 line in Adams County. 

The following lines in southern Louisiana: 

• T-12 line in East Baton Rouge Parish; 
• T-44 line in East Baton Rouge Parish; 
• T-24 line in East and West Feliciana Parishes; 
• T-50 line in Cameron Parish. 

Additional facilities: 

• The Desiard Compressor Station in Ouachita Parish, Louisiana; and 
• All facilities associated with these lines and station. 

Except for the receipt and delivery meters that are the subject of the Prior Notice 

Filing, all of the receipt and delivery meters on the Midla Pipelines will be affected by this 

                                                        

39  Midla previously abandoned approximately a 22.4 mile portion of this mainline due to 
a pipeline rupture.  See Enbridge Pipelines (Midla), L.L.C., 118 FERC ¶62,075 (2007). 
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Application.  A list of affected meters is set forth in Exhibit Z-5 hereto.  Midla seeks the 

Commission’s authorization to abandon and sell in place any delivery meters that its 

customers or XNG desire to purchase to enable XNG to deliver gas at the points of delivery 

to Midla’s customers.  However, at this point in time, none of the customers has requested 

the purchase, in place, of any existing Midla delivery meters.  Consequently, Midla seeks the 

authorization to remove all meters not purchased in place from Midla. 

Other Related Construction Activities: 

Midla also seeks authorization to remove all of the above-ground facilities associated 

with the pipelines and meters, including those described above. 

The proposed abandonment activities are set forth in Exhibit Z-1 hereto. 

VI. 
PUBLIC CONVENIENCE AND NECESSITY 

Section 7(b) of the NGA allows the Commission to authorize the abandonment of 

facilities upon a finding by the Commission that “the present or future public convenience 

or necessity permit such abandonment.”40  The public interest is the ultimate criterion 

under Section 7(b) and “all factors [are] relevant to the determination of which course of 

action best promotes the overall public interest.”41  The Commission has stated that it 

“examines abandonment applications on a case-by-case basis,” and that, “[i]n deciding 

                                                        

40  15 U.S.C. § 717f(b). 

41  Pennsylvania Public Utility Commission v. FERC, 881 F.2d 1123, 1127 (D.C. Cir. 1989), 
citing Transcontinental Gas Pipe Line Corp. v, FPC, 488 F.2d 1325, 1328 (D.C. Cir. 1973) 
(“Transco”). 
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whether a proposed abandonment is warranted, the  Commission considers all relevant 

factors, but the criteria vary as the circumstances of the abandonment proposal vary.”42   

Furthermore, an applicant bears the burden of establishing only that the public 

interest “will in no way be disserved by abandonment.”43  The Commission has held that 

the central focus of a NGA section 7(b) abandonment evaluation is not whether “there is 

any harm to any narrow interest.  Rather, the Commission takes a broad view in 

abandonment proceedings and evaluates proposed abandonment proposals against the 

benefits to the market as a whole.”44 

Midla satisfies the Commission’s foregoing requirements.   

First, the Commission has stated that safety and pipeline integrity concerns are of 

paramount importance.  For instance, the Commission has recently stated that: 

Should applicants become unable to maintain the safety of particular pipelines, 
abandonment would be granted on that basis.45  

                                                        

42  Panhandle Eastern Pipe Line Co., 141 FERC ¶61,119 at P 11 (2012) (“Panhandle”).  See 
also Transco, 488 F.2d 1325, at 1328). 

43  ANR Pipeline Co., 139 FERC ¶ 61,238, P 20 (2012) (citing Transco, 488 F.2d 1325, at 
1328), reh’g granted in part and clarified by, 140 FERC ¶ 61,260 (2012) (“ANR”). 

44  ANR, 139 FERC ¶ 61,238 at P 21. 

45  Northern Natural Gas Co., et al., 137 FERC ¶61,091, P 21 (2011).  See also Stingray 
Pipeline Company, L.L.C.,  142 FERC ¶62,069, p. 2 (2013) (abandonment of line segment 
granted where “Stingray states that the VR Lateral has experienced a series of 
disruptions that have caused Stingray to shut the lateral down periodically pending 
repair and ultimately take the lateral out of service . . .”); Tennessee Gas Pipeline 
Company, L.L.C., 141 FERC ¶62,035, p. 3 (2012) (“Tennessee’s proposed abandonment 
of approximately 32 miles of Line No. 523M-100 and approximately 5.19 miles of Line 
No. 523M-6300 and associated appurtenances is necessary to alleviate the safety, 
environmental, and operational concerns with the Facilities”); Southern Star Central 
Gas Pipeline, Inc.,  141 FERC ¶62,016, p. 4 (2012) (abandonment authorized where 
“Line V is over 80 years old and susceptible to leaks.  Since Line V is coupled pipe, it 
cannot be internally inspected as required by PHMSA”); Tennessee Gas Pipeline 
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In the situation of Midla, the continued operation of the Midla Mainlines is not just an 

economic issue, even though Midla continues to lose a significant amount of money each 

year operating the pipeline.46  Were the continued operation of the Midla Mainlines solely 

an economic issue or something that could be properly addressed by increased 

maintenance and repair, Midla would be willing to file a rate case to recover the additional 

costs and expenses.  However, the problem confronting Midla is more fundamental than 

that – the safety and reliability issues are the inevitable consequence of the age and design 

of the Midla Mainlines.  No amount of repair or maintenance short of a complete rebuild, 

the funding for which would be impossible to obtain without long-term firm customer 

commitments, can resolve the core integrity problem facing Midla. 

Second, under the “all relevant factors” test, Midla’s Application is permitted by both 

the present and future public convenience and necessity.  The Commission has explained 

that:  

When a pipeline company proposes to abandon facilities that will reduce the 
amount of service that it is able to provide, continuity and stability of existing 
services are the primary considerations in assessing whether the public 
convenience and necessity permit an abandonment that will take the subject 
facilities and the capacity represented by those facilities permanently out of 
service.47    

                                                                                                                                                                                   

Company, L.L.C., 138 FERC ¶62,299, p. 4 (2012) (abandonment authorized because 
“Tennessee has shown that the southern portion of the Triple T Line and associated 
facilities can no longer be maintained to provide safe, reliable, and environmentally 
sound service”); Williams Gas Pipelines Central, Inc., 85 FERC ¶61,184, p. 4 (1998) 
(abandonment of storage well granted to alleviate safety concerns); KN Interstate Gas 
Transmission Company, 74 FERC ¶61,235 (1996) (abandonment and replacement of 
line built in 1946 granted to remove potential safety hazard). 

46  Midla Form 2-A (2012), p. 120, Line 2. 

47  Transwestern Pipeline Company, LLC, 140 FERC ¶ 61,147 at P 13 (2012) (footnote 
omitted) (“Transwestern”). 
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Applying this test, the proposed abandonment not only will not harm Midla’s 

customers, the Midla customers will receive an enhanced level of service using the  XNG 

model of compressing and then trucking gas to local delivery points.  If the Midla customers 

elect to receive compressed natural gas service using this model, either from XNG directly 

or through Midla with XNG as contracted service, then that service could commence within 

a few months after the Commission approves abandonment of the Midla Pipelines.  The 

amount of needed infrastructure is, especially when compared to a full rebuild of the Midla 

Mainlines, minimal, thus enabling service from XNG to begin relatively quickly once a 

contract is signed.  Midla has contacted the customers regarding the use of XNG to provide 

the customers with enough compressed natural gas following abandonment not only to 

meet 100 percent of the customers’ existing firm contract demands but also to meet any 

incremental markets that may become available after that abandonment of the Midla 

Pipelines.48   

Third, the service provided under the XNG model amounts to “no-notice” service for all 

of Midla’s customers.  By having trucks situated at the delivery points, the customers will 

not be dependent on the Midla pipeline system, with its attendant capacity and operational 

issues, for the provision of service.  Under the XNG model, a sufficient number of tank 

trailers will be placed at each location to satisfy each customer’s demand instantaneously, 

“on demand.”   

Fourth, the customers will continue to have a variety of sources of supply available to 

them.  They can continue to use marketers and others to source gas for the provision of the 

                                                        

48   See Exhibit Z-4 hereto (Affidavit of Seth Berry, Chief Administrative Officer and General 
Counsel of XNG). 
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customers’ natural gas needs.  What the XNG option offers is basically a compression and 

delivery service that, to the fullest extent feasible, is not intended to displace the existing 

relationships that the customers may have with their suppliers. 

Fifth, the cost to the customers for delivery services using the XNG model would be far 

less than the rates that Midla would have to charge for a complete rebuild of the Midla 

Mainlines.49  They would also be significantly less than those that were estimated by Midla 

for the delivery of propane or the use of propane-air facilities for making propane capable 

of being burned in furnaces, appliances, and other equipment presently burning natural gas 

as there would be no need to convert burnertips.  For those customers that could be served 

by the more limited pipeline construction to the Natchez, Mississippi area, the cost of the 

service from XNG would be somewhat higher than the rates that Midla would charge for 

service to those customers.  However, none of the customers that would have been served 

by the more limited rebuild of the Natchez Line indicated any interest in firm natural gas 

service through that pipeline.50 

Finally, with respect to those facilities that are covered by the Prior Notice Filing, 

natural gas service to the customers of Midla served by those facilities is not dependent on 

the Midla Mainlines and those customers would not lose any service as a result of the 

abandonment of the Midla Pipelines.  Service to the affected customers would continue to 

                                                        

49  Midla estimated that the cost to replace the full Midla Mainlines to be in the range of 
$200 million.   

50  See Trunkline Gas Company, 94 FERC ¶ 61,381, p. 62,421 (2001) (“Trunkline”) (“In 
Trunkline’s last open season in November, 1999, no firm shipper stated an interest in 
firm capacity at maximum rates”). 
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be performed by Midla’s affiliate, MLGT, a Hinshaw pipeline subject to the jurisdiction of 

the Louisiana Office of Conservation. 

Applying these principles to this Application, the Commission has stated that if it “finds 

that a pipeline’s proposed abandonment of particular facilities will not jeopardize 

continuity of existing natural gas transportation services, it will defer to the pipeline’s own 

business judgment.”51   

The Commission applied these principles in Trunkline, where the Commission 

addressed a pipeline’s proposal to abandon a 26-inch diameter 720-mile segment of its 

mainline transmission loop and related facilities.  The Commission approved the 

abandonment in Trunkline, finding that the 26-inch line was not “needed to continue 

current or anticipated service.”52  The Commission rejected protestors’ argument that the 

abandonment would deny shippers access to interruptible transportation.  The 

Commission explained that “[i]nvestors … do not construct an interstate pipeline or 

continue it in operation to serve only interruptible customers at discounted rates,” and 

held that the “relevant criterion for the public interest is the pipeline's ability to meet 

anticipated requests for firm service after the abandonment becomes effective.”53  The 

Commission concluded that the pipeline met this criterion and found no continuity of 

service issues.  Here, Midla’s customers’ lack of long-term firm service commitments 

confirms that the Midla Pipelines are not needed for anticipated firm service.  Indeed, the 

                                                        

51   Transwestern, 140 FERC ¶ 61,147, P 13, citing Trunkline, 94 FERC ¶ 61,381 at p. 
62,420. 

52   Trunkline, 94 FERC ¶ 61,381 at p. 62,240. 

53   Id. at p. 62,421. 
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fact that the customers for whom abandonment is proposed have long-term agreements 

that are in evergreen status, allows them to terminate service on short notice, which in 

effect makes them interruptible at their discretion, and in the eyes of those who might 

finance reconstruction of all or part of the line.  Moreover, as to replacing the existing firm 

service provided by Midla by way of the Midla Pipelines, XNG will be able to replicate that 

service. 

In Transwestern, the Commission addressed a similar abandonment application, in 

which the pipeline proposed to abandon an approximately 59.5-mile segment of a 24-inch 

diameter line that was part of the pipeline’s West Texas Lateral.  The Commission in 

Transwestern found no continuity of service issues and approved the abandonment.  The 

Commission stated that:  

We recognize, as argued by [a protestor], that the pipeline segment at issue here 
will no longer be available for gas transportation service if Transwestern sells it to 
[an affiliate] for liquids transportation.  However, we do not agree with [protestor] 
that there will be no assurance of continuity of the gas transportation services 
currently being provided by Transwestern.54  

The Commission cited Trunkline, noting that “[c]ontinuity of gas service for Trunkline’s 

existing customers was assured by Trunkline’s proposal to relocate the existing customers' 

receipt and delivery taps as necessary to its two remaining parallel gas pipelines.”55  The 

Commission found that Transwestern had made similar arrangements to ensure continuity 

of service.56   

                                                        

54   Transwestern, 140 FERC ¶ 61,147, at P 13. 

55   Id. at P 13 n. 10 (citing Trunkline, 94 FERC ¶ 61,381, at p. 62,420). 

56   Id. at P 14. 
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Midla’s proposed abandonment is consistent with Trunkline and Transwestern.  This 

Application presents no continuity of service issues and, in fact, enhances the continuity 

and reliability of service to Midla’s customers through the compressed natural gas services 

using the XNG model.  In a similar situation involving an old gas line whose replacement 

was not “economically feasible,” the Commission’s approval of abandonment of the line 

was upheld on judicial review because the customers had access to propane service which 

was of “equal value.”57 

The market has demonstrated that it does not require the full use of Midla’s system as 

currently configured.  The lack of market need for the Midla Mainlines is reinforced by 

Midla’s recent open season, which yielded no additional demand for Midla capacity.  In 

Transwestern, the Commission found that “[t]he results of the [pipeline]’s open seasons 

demonstrate that there presently is little or no demand for additional firm service on [the 

pipeline]’s West Texas Lateral.”58  Likewise in Trunkline, the Commission held that the 

proposed abandonment of a 720-mile loop line would not “contribute to natural gas 

shortages or higher retail gas prices” based on the “lack of customer interest in available 

firm capacity on the [pipeline] at maximum rates” during the pipeline’s last open season.59   

Midla’s open season similarly demonstrates that there presently is little or no demand 

for the capacity that Midla seeks to abandon. 

                                                        

57   Office of Consumers’ Counsel, State of Ohio v. Federal Energy Regulatory Commission, 808 
F. 2d 125, 131 (D.C. Circ. 1987). 

58   Transwestern, 140 FERC ¶ 61,147, at P 17. 

59   Trunkline, 94 FERC ¶ 61,381, at 62,420-21.  The Commission also denied a request by a 
protestor for the pipeline to hold an open season at discounted rates finding that the 
requested open season “would only prove the obvious interest in discounted service.”  
Id. at 62,421. 
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In a recent case, also involving Trunkline and similar to the situation here, the pipeline 

desired to convert a 770-mile segment of its mainline from gas to oil service.60  Over the 

objections of the pipeline’s firm shippers, two Michigan agencies, and the Governor of 

Michigan, the Commission granted the abandonment authorization given the lack of 

customer commitment during two open seasons and the fact that the customers had 

assurances of continued service.61  As with Trunkline, Midla’s customers have refused 

during an open season to make any long-term commitment to capacity on the Midla 

Pipelines and Midla has demonstrated that its customers have adequate options to 

compressed natural gas service and alternative sources of energy. 

Based on the foregoing, Midla requests that the Commission find that the “present or 

future public convenience or necessity permits such abandonment” of the Midla Pipelines 

and grant the authorizations requested in this Application. 

VII. 
ENVIRONMENTAL MATTERS 

With this Application, Midla is submitting the Environmental Report (Resource 

Reports 1 through 12) attached in Exhibit Z-6 hereto, which satisfies the requirements set 

forth in Appendix A to 18 C.F.R. Part 380 (2013), and will supplement the report as 

information becomes available.  Midla notes that, in 2006, the Commission previously 

approved the abandonment of a 22.4 mile portion of its system mainline without any 

objection of Midla’s customers. 

                                                        

60  Trunkline, 145 FERC ¶ 61,108 (2013). 

61  Id. at PP 51, 63. 
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As discussed in the Environmental Report, the proposed abandonment of the Midla 

Pipelines and minor related construction activities will be undertaken in a way to minimize 

to the greatest extent practicable the environmental impact of the project.  The 

Environmental Report includes an analysis of the existing environmental conditions and 

impacts on the environment as required by the National Environmental Policy Act 

(“NEPA”).  Resource Reports 1-12 are prepared in accordance with Section 380.12 of the 

Commission’s Regulations, 18 C.F.R. § 380.12 (2013).  

The abandonment of the approximately 355 miles of 2 to 22-inch pipelines, the Desiard 

Compressor Station, and auxiliary facilities will have no significant direct environmental 

impacts because the below-ground facilities will be abandoned in place and the above-

ground facilities will be abandoned in accordance with any additional procedures required 

by the Commission.  Midla will therefore follow abandonment procedures that are typical 

for natural gas facilities that are abandoned.  The majority of abandonment activities will 

be located on existing pipeline right-of-way, with a significant portion of the activity to 

occur within the fence line of the existing above-ground facilities and affected meter 

stations.  Midla will adhere to all permit conditions, the Commission’s Upland Erosion 

Control, Revegetation, and Maintenance Plan and Wetland and Waterbody Construction 

and Mitigation Procedures, and any additional construction, restoration, and mitigation 

requirements imposed by the Commission.  Following receipt of authority to abandon the 

Midla Pipelines, Midla will disconnect approximately 355 miles of pipeline from the 

remaining Midla facilities.  The abandonment does not entail any action that would 

constitute a major federal action significantly affecting the quality of the environment and, 

therefore, does not initiate NEPA section 102, 42 U.S.C. § 4332.   
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The environmental review process is one that envisions communications and 

negotiations between the pipeline, state and other agencies and landowners that provide 

inputs and authorizations.  Midla is commencing this part of the process and Midla commits 

to supplementing this Application as the information becomes available to ensure that the 

Commission has all information it needs to complete its environmental review consistent 

with NEPA, the National Historic Preservation Act, 16 U.S.C. §§ 470 et. seq., and the 

Endangered Species Act, 16 U.S.C. §§ 1531 et seq. 

VIII. 
LANDOWNER AND STAKEHOLDER NOTIFICATION 

Virtually all of the activities associated with the abandonment of the Midla Pipelines 

will take place on or be directly adjacent to existing right-of-way; consequently, there 

should be no significant impact on affected landowners.  Midla has also initiated 

consultations with affected federal, state, and local government agencies, and held 

meetings with state officials and U.S. Senate and congressional staffs in those locations in 

Louisiana and Mississippi in which the Midla Pipelines are located.  Midla will also provide 

notice to affected landowners and stakeholders within three (3) business days after notice 

of this Application is issued, as required by the Commission’s landowner notification 

procedures in Section 157.6(d) of the Commission’s Regulations, 18 C.F.R. § 157.6(d) 

(2013). 

IX. 
WAIVERS 

Pursuant to Rules 801 and 802 of the Commission’s Rules of Practice and Procedure, 

18 C.F.R. §§ 385.801 and 385.802 (2013), Midla requests that the intermediate decision 
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procedure be omitted, and waives oral hearing and opportunity for filing exceptions to the 

decision of the Commission.  Under these procedures, the decision of the Commission will 

be final, but subject to reconsideration by the Commission upon request for rehearing, as 

provided by statute. 

In addition, Midla requests that the Commission grant such waivers and other relief as 

the Commission deems necessary or as may be required for Midla to perform the acts 

contemplated in this Application. 

X. 
EXHIBITS 

This Application is filed in abbreviated form in accordance with Sections 157.7 and 

157.18 of the Commission’s Regulations, 18 C.F.R §157.7 & 18 (2013).  The following 

exhibits are submitted herewith or omitted for the reasons indicated: 

EXHIBIT A: Articles of incorporation and bylaws.  Submitted herewith. 

EXHIBIT B: State authorizations.  Submitted herewith. 

EXHIBIT C: Company officials.  Submitted herewith. 

EXHIBIT D:  Subsidiaries and affiliation.  Submitted herewith. 

EXHIBIT E: Other pending applications and filings.  See Exhibit T hereto.  

EXHIBIT F: Location of facilities.  See Exhibit Z hereto.    

EXHIBIT F-1: Environmental report.  See Exhibit Z-6 hereto.  

EXHIBIT G: Flow diagrams showing daily design capacity and reflecting operation with 
and without proposed facilities added.  See Exhibit V hereto.  

EXHIBIT G-I: Flow diagrams reflecting maximum capabilities.  See Exhibit V hereto.  

EXHIBIT G II: Not applicable.  

EXHIBITS H though S: Not applicable.  

EXHIBIT T:  Related applications:  Submitted herewith.  

EXHIBIT U:  Contracts and Other Agreements:  Omitted.  No purchase and sale or 
contribution agreement relating to the Midla Pipelines has been executed. 
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EXHIBIT V:  Flow Diagrams:  Flow Diagrams are enclosed in Volume II of the Application, 
which is marked: “CONTAINS CRITICAL ENERGY INFRASTRUCTURE 
INFORMATION – DO NOT RELEASE.” 

EXHIBIT W:  Impact on Customers Whose Service Will Be Terminated:  Omitted.  Any 
impacts are described in this Application. 

EXHIBIT X:  Effect of the Abandonment on Existing Tariffs:  Omitted.  Midla does not 
propose a revision of its existing FERC Gas Tariff as a result of the proposed 
abandonment.  Once Midla permanently abandons service through the Midla 
Pipelines, it will file a request to terminate its FERC Gas Tariff. 

EXHIBIT Y:  Accounting Treatment of Abandonment:  Submitted herewith. 

EXHIBIT Z:  Location of Facilities:  Submitted herewith. 

EXHIBIT Z-1:  Summary of Abandonment Activities:  Submitted herewith. 

EXHIBIT Z-2:  Affidavit of Midla Manager of Operations Gary Gilbert Regarding Operation of 
Facilities:  Submitted herewith. 

EXHIBIT Z-3: Lost and Unaccounted For Gas:  Submitted herewith. 

EXHIBIT Z-4: Affidavit of XNG Chief Administrative Officer and General Counsel, Seth Berry: 
Submitted herewith. 

EXHIBIT Z-5: List of Affected Meters:  Submitted herewith  

EXHIBIT Z-6:  Environmental Report:  Submitted herewith. 

 
XI. 

OTHER APPLICATION 

Simultaneously with the filing of this Application, Midla filed the Prior Notice Filing in 

Docket No. CP14-___-000 to abandon by sale to its affiliate, MLGT, the facilities of Midla that 

remain and are not subject to this Application.62 

 
XII. 

NON-JURISDICTION DETERMINATION 

At the request of XNG, Midla hereby respectfully requests that the Commission 

determine that, after Midla is granted authority to abandon service to its customers,  XNG’s 

                                                        

62  See note 4, supra. 
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provision of compressed natural gas service to Midla’s customers currently being served 

through the Midla Pipelines will not be subject to the Commission’s jurisdiction.  As 

grounds for this request, Midla submits the following: 

Under the NGA,63 the Commission has jurisdiction over the transportation of natural 

gas in interstate commerce, certain sales for resale of natural gas in interstate commerce, 

and “natural gas companies” that engage in such sales or transportation of natural gas in 

interstate commerce.  Midla requests that the Commission confirm in the order granting 

abandonment of the Midla Pipelines that the Commission does not have jurisdiction over 

(i) XNG or its ownership, construction, and operation of XNG’s Mother Station,64 Daughter 

Stations,65 or other facilities; (ii) transportation of CNG by truck; or (iii) the rates, terms 

and conditions for the CNG services provided by XNG. 

XNG anticipates that the natural gas to be delivered to XNG’s Mother Station for 

delivery to the customers of Midla will be at a delivery point on Florida Gas Transmission 

(“FGT”) in the Baton Rouge area.  With respect to the Commission’s transportation 

jurisdiction, the natural gas to be delivered to XNG’s Mother Station from FGT is flowing in 

interstate commerce.  However, the Commission has ruled that it has no jurisdiction over a 

liquefied natural gas (“LNG”) trucking facility, provided that (1) all gas leaving the facility 

will do so by truck; (2) all LNG leaving the facility by truck will be used as vehicular or 

other end use fuel; and (3) no gas leaving the facility (whether in liquid or vapor form) will 

                                                        

63  15 U.S.C. § 717 et seq. 

64  A “Mother Station” is the central facility where natural gas is received and compressed 
for delivery by truck. 

65  The “Daughter Stations” are the points of delivery where the compressed natural gas is 
delivered to the consumers or local distribution companies.  
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be introduced back into a pipeline system for further transportation.66  The Commission 

makes LNG jurisdictional determination on a case-by-case basis.67  Midla submits that a 

similar case-by-case analysis should apply to jurisdiction over the compression (for 

purposes of trucking) and trucking of natural gas.   

a. Transportation by Truck. 

As described above, the purpose of the XNG Mother Station is to receive and compress 

natural gas for delivery by truck and all gas received and compressed will be trucked to the 

Daughter Stations or used to fuel the trucks.  There is no other means of downstream 

transport at the Mother Station, and XNG will not deliver gas back to FGT or to any other 

interstate pipeline.  The Commission does not view its jurisdiction over transportation in 

interstate commerce as extending to transportation of natural gas by truck.  As a general 

rule, the Commission’s “jurisdiction over the transportation of natural gas in either gaseous 

or liquefied state in interstate commerce is limited to transportation by pipeline, i.e., … 

jurisdiction does not extend to deliveries of natural gas by truck, train, or barge.”68 

b. Vehicular or End-Use Fuel. 

The CNG manufactured at the Mother Station, loaded onto trucks, and delivered to the 

Daughter Stations will be moved through non-jurisdictional distribution lines and 

consumed by residential, commercial, and industrial end-users.  Once it is de-compressed, 

the gas will be burned as fuel or otherwise used in commercial applications; it will not be 

                                                        

66  Pivotal LNG, Inc., 137 FERC ¶ 62,108 at 64,268 (2011); Air Products and Chemicals, Inc., 
58 FERC ¶61,199 at 61,618 (1992).   

67  Southern LNG Inc., 131 FERC ¶61,155 at P 17 (2010).   

68  Id., citing Exemption of Certain Transport and/or Sales of Liquefied Natural Gas from the 
Requirements of Section 7(c) of the NGA, 49 FPC 1078 at 1079 (1973).   
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re-injected into an interstate pipeline or used for other purposes.  CNG also may be utilized 

as fuel in the trucks used to haul the trailers from Mother Station to the Daughter Station.  

This vehicular use would benefit consumers since the equivalent cost per gallon of CNG is 

significantly lower than diesel fuel at current natural gas prices and natural gas vehicles 

cause far less pollution than diesel trucks.   

c. Further Transportation by Pipeline. 

Unlike XNG’s other projects in the northeast which utilize trucked CNG to deliver gas 

directly to end-users, replacing the gas supplies currently transported by Midla will require 

XNG to locate Daughter Stations at delivery points to the local distribution companies 

(“LDCs”) and municipal distribution systems identified in Exhibit Z-1D to this Application.  

Accordingly, after de-compression, the CNG will be introduced into a distribution pipeline 

for further movement in a local distribution system.  Under the circumstances, where CNG 

trucked from Louisiana to Mississippi offers a cost-effective alternative to rebuilding 

Midla’s pipeline and permits Midla’s customers to seamlessly continue to receive reliable 

natural gas service, delivery to LDCs or municipal distributor and further non-jurisdictional 

movement of that gas in a distribution pipeline should not cause the Commission to assert 

jurisdiction over XNG or its facilities.   

Distribution provided by LDCs or municipal distributors after XNG’s delivery by truck 

of CNG is not transportation of natural gas in interstate commerce.  In one case, the 

Commission permitted the operator of an LNG facility to deliver LNG by truck, but also to 

deliver boil-off or tail gas vapor from its LNG process to a municipal distributor for 
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consumption by its customers.69  Thus, delivery of re-gasified LNG for distribution is not an 

absolute jurisdictional trigger; and XNG’s deliveries by truck to LDCs and municipal 

distributors should not, in and of itself, cause XNG and its facilities to be subject to the 

Commission’s jurisdiction.  Midla recognizes that the delivery of boil-off gas was secondary 

to the trucking of LNG, but the fact remains that the Commission did not assert jurisdiction 

over the LNG facilities and should similarly permit XNG to deliver CNG to LDCs and 

municipal distributors immediately downstream of the Daughter Stations because the CNG 

services ensure that the customers behind the distributors will continue to receive natural 

gas service. 

Moreover, Midla’s and XNG’s proposal to truck CNG to LDCs and municipal distributors 

currently served by Midla is not “in any way motivated by a desire to circumvent the 

Commission’s NGA jurisdiction over the transportation of natural gas in interstate 

commerce by pipeline; rather … the plans are based on a desire to reach markets that can 

only be served by truck”70 once the Commission grants Midla the requested abandonment.  

In Midla’s view, the key distinction for the purpose of the Commission’s jurisdiction should 

be whether CNG is delivered back into the interstate pipeline grid as opposed to delivery 

for non-jurisdictional distribution.  Interstate commerce may not, in and of itself, be 

“broken” by the process of compressing natural gas for delivery by truck; but absent 

circumvention of jurisdiction, the Commission should not assert jurisdiction over what are 

otherwise non-jurisdictional activities merely because the CNG delivery trucks cross state 

lines and deliver to a local, non-jurisdictional distribution pipeline or municipal gas system. 

                                                        

69  Pivotal LNG, Inc. 137 FERC ¶ 62,108 at 64,268 (2011). 

70  Southern LNG at P 17.  
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d. Disclaimer of Jurisdiction. 

Midla submits that a disclaimer of jurisdiction over the CNG services is similar to the 

disclaimer routinely provided in granting the abandonment by sale of natural gas gathering 

facilities to a gatherer that is not an interstate pipeline.  XNG is not a natural gas company 

and currently provides no services that are subject to the Commission’s jurisdiction 

because all of its trucked CNG is delivered directly to end-users and it makes only direct 

sales of natural gas to those end-users.  XNG should not become subject to the 

Commission’s NGA jurisdiction merely because it would deliver CNG by truck to LDCs and 

municipal distributors rather than directly to end-users.71 

Considering all of the facts and circumstances as set forth in this Application, Midla 

urges the Commission to disclaim jurisdiction over XNG, the facilities for its compression 

and de-compression of natural gas, and the delivery of CNG by truck to Midla’s customers.  

The Commission should not require XNG or Midla to file for a certificate or other 

authorization under Section 7(c) of the Natural Gas Act prior to constructing and operating 

any facility or providing CNG services; and the Commission should not regulate the rates or 

terms and conditions of the CNG services. 

                                                        

71  XNG recognizes that if it makes sales for resale in interstate commerce, such sales 
would be “first sales” of natural gas exempted from FERC’s jurisdiction under the 
Natural Gas Act (see Natural Gas Policy Act of 1978, 15 U.S.C. § 3431(a)(1)).  If, for 
some reason, XNG’s sale did not qualify as first sales, such sales would be covered by a 
limited jurisdiction blanket marketing certificate issued automatically (without 
application) pursuant to 18 C.F.R. § 284.402 of Commission’s regulations.  The blanket 
marketing certificate would not subject XNG to NGA jurisdiction other than an 
obligation to report sales truthfully if sales are reported to price index publishers and 
to file an annual report of natural gas purchases and sales. 
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XIII. 
MISCELLANEOUS 

Included with this filing is a form of notice suitable for publication in the Federal 

Register as required by Section 157.6(b)(7) of the Commission’s Regulations, 18 C.F.R. § 

157.6(b)(7) (2013).  

Pursuant to the Commission’s Filing Guide and Qualified Document List for eFiling, 

Midla will deliver two courtesy hard copies of this Application to the Office of Energy 

Projects, Room 62-46 and one copy to Office of General Counsel-Energy Projects, Room 

101-56, no later than the business day following submittal of the eFiling.  Midla shall 

enclose therewith a copy of the eFiling “Confirmation of Receipt” eMail as the cover page. 

Because the information in Exhibit V hereto pertains to system flow information and 

Resource Report 1 of Exhibit Z-6 hereto contains drawings and diagrams of compressor 

facilities, Midla requests that Exhibit V and the compressor drawings and diagrams of 

Resource Report 1 of Exhibit Z-6 be accorded Critical Energy Infrastructure Information 

(“CEII”) treatment pursuant to Section 388.112 of the Commission’s regulations.  See, e.g., 

Scott R. Smith, 120 FERC ¶62,160, P 4 (2007) (system flow information held to be CEII).  

Accordingly, Midla has marked Exhibit V and Resource Report 1 in Exhibit Z-6 in Volume II 

“CONTAINS CRITICAL ENERGY INFRASTRUCTURE INFORMATION:  DO NOT RELEASE.”  In 

addition, because the information in Resource Report 1 of Exhibit Z-6 hereto contains 

landowner names, Midla requests that such information in Exhibit Z-6 be accorded 

privileged treatment also pursuant to Section 388.112 of the Commission’s regulations.  

Accordingly, Midla has marked Resource Report 1 of Exhibit Z-6 in Volume III “CONTAINS 

PRIVILEGED INFORMATION:  DO NOT RELEASE.” 
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The undersigned has read and knows the contents of this Application and the contents 

as set forth herein are true to the best knowledge, information, and belief of the 

undersigned based on representations made by Midla personnel. 

XIV. 
CONCLUSION 

 WHEREFORE, as proposed herein, Midla respectfully requests that the 

Commission (1) use the parallel path procedures proposed by Midla including scheduling 

an early Technical Conference;  (2) address Midla’s requested abandonment of service and 

abandonment of the related facilities separately; (3) grant the requested abandonment 

authorizations as described herein; (4) determine that the Commission has no jurisdiction 

over XNG or its services as contemplated herein; (5) provide such waivers and other relief 

as the Commission deems necessary or as may be required for Midla to perform the acts 

contemplated herein; (6) act on this Application pursuant to the shortened procedures of 

Sections 385.801 & 802 of the Commission’s Regulations; and (7) issue the requested 

abandonment of service on an expedited basis by July 1, 2014 (or as soon thereafter or 

possible), consistent with the foregoing. 

Respectfully submitted, 
 
/s/ Dennis J. Kelly 
 
Dennis J. Kelly 
Senior Counsel 
American Midstream (Midla), LLC 
1400 16th Street, Suite 310 
Denver, CO  80202  
Phone: (720) 457-6076  
Fax: (720) 457-6060   
dkelly@americanmidstream.com 

Dated: March 28, 2014
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NOTICE OF APPLICATION 

UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 
WASHINGTON, D.C. 

 

In the Matter of      ) 
)  Docket No. CP14-___-000 

American Midstream (Midla), LLC )  

  

NOTICE OF  
ABBREVIATED APPLICATION OF 

AMERICAN MIDSTREAM (MIDLA), LLC 
FOR AUTHORIZATION TO 

ABANDON FACILITIES AND  
A DETERMINATION OF NO JURISDICTION,  

AND REQUEST FOR EXPEDITED PROCEDURES 
 (March __, 2013) 

 Take notice that on March __, 2014, American Midstream (Midla), LLC (“Midla” or 
“Applicant”), 1400 16th Street, Suite 310, Denver, CO 80202, pursuant to and in accordance 
with Section 7(b) of the Natural Gas Act (“NGA”), 15 U.S.C. § 717f(b), and Part 157 of the 
Federal Energy Regulatory Commission’s (“Commission” or “FERC”) regulations issued 
thereunder, filed an application, in abbreviated form, for an order permitting and 
approving the abandonment of:  

The Midla Mainlines: 

• 22” mainline south of Kings Header at Milepost 22.4 to Milepost 170 near the 
community of Scottlandville, East Baton Rouge Parish, Louisiana; 
    

• 16”-22” mainline loop from the Desiard Compressor Station in Ouachita 
Parish, Louisiana, to Milepost 170 near the community of Scottlandville, East 
Baton Rouge Parish, Louisiana. 

The following Midla lines connected to the Midla Mainlines: 

The following lines located in northern and central Louisiana: 

• T-56, T-57, T-58, and T-65 lines in Ouachita Parish;   
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• T-15 line in Richland, Ouachita, and Caldwell Parishes;  
• T-34 line in Richland Parish; 
• T-54 line in Franklin Parish;  
• T-49 line in Caldwell Parish; 
• T-17 line in Catahoula and Tensas Parishes;  
• T-59 line in Concordia Parish; 
• T-46 line in De Soto Parish. 

The following line in Mississippi: 

• T-22 line in Adams County. 

The following lines in southern Louisiana: 

• T-12 line in East Baton Rouge Parish; 
• T-44 line in East Baton Rouge Parish; 
• T-24 line in East and West Feliciana Parishes; 
• T-50 line in Cameron Parish. 

Additional facilities: 

• The Desiard Compressor Station in Ouachita Parish, Louisiana; and 
• All facilities associated with these lines and station. 

Additionally, in order to permit the customers of Midla to make an orderly transition to 
new sources of fuel by the start of the 2014-2015 winter heating season, Midla requested 
that the proceedings be bifurcated:  

• The first part of the proceeding would be on an expedited basis and the 
Commission’s decision would address the abandonment of service by Midla 
through the Midla mainline system and the facilities connected to the Midla 
mainline system. 
 

• The Commission’s decision in the second part of the proceeding, which could come 
at a later date, would address the abandonment of the physical facilities associated 
with the service that was abandoned. 

Midla further requested that the intervention deadline be ten (10) days after 
publication of the notice in the Federal Register; that a technical conference be held within 
fifteen (15) days after publication of the notice in the Federal Register; that any party 
desiring to protest or comment provide such to the Commission within thirty (30) days 
after publication of the notice in the Federal Register; and that the response to both 
comments on the technical conference and protests would be submitted forty-five (45) 
days after publication of the notice in the Federal Register.  
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 Questions regarding this filing may be directed to Dennis J. Kelly (720) 457-6060, 
1400 16th Street, Suite 310, Denver, CO 80202. 

 
 Any person desiring to intervene or to protest this filing must file in accordance 

with Rules 211 and 214 of the Commission’s Rules of Practice and Procedure (18 C.F.R. 
Sections 385.214 and 385.211).  Protests will be considered by the Commission in 
determining the appropriate action to be taken, but will not serve to make the protestants 
parties to the proceeding.  Any person wishing to become a party must file a notice of 
intervention or motion to intervene, as appropriate.  Such notices, motions, or protests 
must be filed on or before the dates set forth below.  Anyone filing a motion to intervene or 
protest must serve a copy of that document on the Applicant.  On or before the intervention 
date, it is not necessary to serve motions to intervene or protests on persons other than the 
Applicant. 

 
 The Commission encourages electronic submission of protests and interventions 

in lieu of paper using the “eFiling” link at http://www.ferc.gov/docs-filing/efiling.asp.  
Persons unable to file electronically should submit an original and 14 copies of the protest 
or intervention to the Federal Energy Regulatory Commission, 888 First Street, N.E., 
Washington, D.C. 20426. 

 
 This filing is accessible on-line at ____________________, using the “eLibrary” link and is 

available for review in the Commission’s Public Reference Room in Washington, D.C.  There 
is an “eSubscription” link on the web site that enables subscribers to receive email 
notification when a document is added to a subscribed docket(s).  For assistance with any 
FERC Online service, please email , or call (866) 208-3676 (toll free).  For TTY, call (202) 
502-8659. 

 
Intervention Date:  5:00 p.m. Eastern Time on (insert date). 
Technical Conference:  9:00 a.m. Eastern Time on (insert date). 
Protest or comment date: 5:00 p.m. Eastern Time on (insert date). 
Response to comments and protest date: 5:00 p.m. Eastern Time on (insert date). 
 

Kimberly D. Bose 
Secretary 
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EXHIBIT A 
 

Articles of Incorporation and Bylaws 
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AMENDED AND RESTATED
LIMITED LIABILITY COMPANY AGREEMEN T

OF

AMERICAN MIDSTREAM (MIDLA), LL C

A Delaware Limited Liability Compan y

This AMENDED AND RESTATED LIMITED LIABILITY COMPANY
AGREEMENT (this "Agreement") of American Midstream (Midla), LLC (the "Company"),
dated as of November 6, 2049, is adopted, executed, and agreed to by the sole Member (as
defined below) . This Agreement supersedes in its entirety the Limited Liability Company
Agreement of the Company dated as of October 11, 2002 .

1. Formation . The Certificate of Formation of the Company was filed on October
11, 2002 with the Secretary of State of the State of Delaware in conjunction with the conversion
of the Company from a Delaware corporation to a Delaware limited liability company under and
pursuant to the Delaware Limited Liability Company Act (as amended from time to time, the
"Act"), and an Amended and Restated Certificate of Formation was filed on November 6, 2009
with the Secretary of State of the State of Delaware changing, among other things, the name of
the Company from Enbridge Pipelines (Midla) L .L.C . to American Midstream (Midla), LLC .
The Certificate of Formation, as amended, is hereinafter referred to as the "Certificate . "

2.

	

Name . The name of the Company is, and the business of the Company shall be
conducted under the name of, "American Midstream (Midla), LLC . "

3. Term . The Company commenced its existence on the effective date of the filing
of the original certificate of incorporation of the Company with the Secretary of State of the State
of Delaware . The Company shall continue until terminated pursuant to Section 12 .

4. Registered Office . The registered office of the Company required by the Act to be
maintained in the State of Delaware shall be the of fice of the registered agent named in the
Certi ficate, or such other place as the Member may designate in the manner provided by law .
The registered agent for service of process at such address shall be the registered agent named in
the Certi ficate, or such other person as the Member may designate in the manner provided by
law.

5.

	

Purposes. The purposes of the Company are to carry on any lawful business,
purpose, or activity for which limited liability companies may be formed under the Act .

6.

	

Sole Member . American Midstream, LLC shall be the sole member of the
Company (the "Member") .
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7. Contributions. Without creating any rights in favor of any third party, the

	

Member may, from time to time, make additional contributions of cash or property to the capital
of the Company, but shall have no obligation to do so .

8. Distributions . The Member shall be entitled (a) to receive all distributions
(including, without limitation, liquidating distributions) made by the Company and (b) to enjoy
all other rights, benefits and interests in the Company .

9. Management. The Member shall manage the business and affairs of the
Company. The Member may appoint one or more officers with such titles, powers and authority
as the Member may designate . Any such officers so appointed shall possess all rights and
powers which are possessed by "managers" under the Act and otherwise by law, subject to the
provisions of this Agreement.

10. Indemnification .

(a) To the fullest extent permitted by law but subject to the limitations expressly
provided in this Agreement, (i) the Member, any additional Members, any
affiliates of such Members and any officers of the Company, (ii) any former
Member or officer and (iii) any member, partner, director, officer, fiduciary or
trustee of any person or entity described in clauses (i) and (ii) (collectively,
"Indemnitees") shall be indemnified and held harmless by the Company from and
against any and all losses, claims, damages, liabilities, joint or several, expenses
(including legal fees and expenses), judgments, fines, penalties, interest,
settlements or other amounts arising from any and all claims, demands, actions,
suits or proceedings, whether civil, criminal, administrative or investigative, in
which any Indemnitee may be involved, or is threatened to be involved, as a party
or otherwise, by reason of its status as an Indemnitee ; provided, that the

	

Indemnitee shall not be indemnified and held harmless if there has been a final
and non-appealable judgment entered by a court of competent jurisdiction
determining that, in respect of the matter for which the Indemnitee is seeking
indemnification pursuant to this Section 10, the Indemnitee acted in bad faith or
engaged in fraud, willful misconduct or, in the case of a criminal matter, acted
with knowledge that the Indemnitee's conduct was unlawful . Any indemnification
pursuant to this Section 10 shall be made only out of the assets of the Company, it
being agreed that the Member shall not be personally liable for such
indemnification and shall have no obligation to contribute or loan any monies or
property to the Company to enable it to effectuate such indemnification .

(b) To the fullest extent permitted by law, expenses (including legal fees and
expenses) incurred by an Indemnitee who is indemnified pursuant to
Section 10(a) in defending any claim, demand, action, suit or proceeding shall,
from time to time, be advanced by the Company prior to a determination that the
Indemnitee is not entitled to be indemnified upon receipt by the Company of an
undertaking by or on behalf of the Indemnitee to repay such amount if it shall be
determined that the Indemnitee is not entitled to be indemnified as authorized in
this Section 10 .

2
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(c) The indemnification provided by this Section 10 shall be in addition to any other
rights to which an Indemnitee may be entitled under any agreement, as a matter of
law or otherwise, both as to actions in the Indemnitee's capacity as an Indemnitee
and as to actions in any other capacity, and shall continue as to an Indemnitee
who has ceased to serve in such capacity and shall inure to the benefit of the heirs,
successors, assigns and administrators of the Indemnitee .

(d) The Company may purchase and maintain (or reimburse the Member or its
affiliates for the cost of) insurance, on behalf of the Member, its affiliates and
such other persons or entities as the Member shall determine, against any liability
that may be asserted against, or expense that may be incurred by, such person or
entity in connection with the Company's activities or such person's or entity's
activities on behalf of the Company, regardless of whether the Company would
have the power to indemnify such person or entity against such liability under the
provisions of this Agreement .

(e) An Indemnitee shall not be denied indemnification in whole or in part under this
Section 10 because the Indemnitee had an interest in the transaction with respect
to which the indemnification applies if the transaction was otherwise permitted by
the terms of this Agreement .

The provisions of this Section 10 are for the benefit of the Indemnitees, their
heirs, successors, assigns and administrators and shall not be deemed to create any
rights for the benefit of any other person or entity .

No amendment, modification or repeal of this Section 10 or any provision hereof
shall in any manner terminate, reduce or impair the right of any past, present or
future hndemnitee to be indemnified by the Company, nor the obligations of the
Company to indemnify any such Indemnitee under and in accordance with the
provisions of this Section 10 as in effect immediately prior to such amendment,
modification or repeal with respect to claims arising from or relating to matters
occurring, in whole or in part, prior to such amendment, modification or repeal,
regardless of when such claims may arise or be asserted .

11. Limitation of Liability . The Member shall not be personally liable for any debts,
liabilities or obligations of the Company, except for the amount of any distributions made to such
Member that must be returned to the Company pursuant to the terms hereof or the Act .

12. Dissolution . The Company shall dissolve and its affairs shall be wound up at
such time, if any, as the Member may elect . No other event (including, without limitation, an
event described in Section 18-801(a)(4) or (5) of the Act) will cause the Company to dissolve .

13. Governing Law. THIS AGREEMENT IS GOVERNED BY AND SHALL BE
CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF DELAWARE
(EXCLUDING ITS CONFLICT-OF-LAWS RULES) .

14. Subject to All Laws . The provisions of this Agreement shall be subject to all valid
and applicable laws, including, without limitation, the Act, as now or hereafter amended, and in

3

(f)

(g)
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the event that any of the provisions of this Agreement are found to be inconsistent with or
contrary to any such valid laws, the latter shall be deemed to control and this Agreement shall be
deemed modified accordingly, and, as so modified, to continue in full force and effect.

15 .

	

Amendment. This Agreement shall not be amended or modified except by an
instrument in writing signed by or on behalf of the Member .

[Signature Page to Follow]
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IN WITNESS WHEREOF, the undersigned, being the sole member of the Company, has
caused this Agreement to be duly executed as of the day and year first above written .

American Midstream, LLC

By:
Name: Brian Bierbach
Title: CEO and President

[Signature Page to Amended and Restated Limited Liability Company
Agreement of American Midstream (Midla), LLC]
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EXHIBIT B 
 

State Authorizations 

 

 

STATE DATE OF 
AUTHORIZATION 

Delaware June 25, 1953 

Louisiana November 30, 1953 

Mississippi October 16, 2002 

Texas October 16, 2002 
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EXHIBIT C 
 

COMPANY OFFICIALS 
 

OFFICERS AND DIRECTORS 

Of both American Midstream, LLC and American Midstream (Midla), LLC 

Officer Name Title Business Address 

Stephen W. Bergstrom President, Chief Executive Officer, 
Executive Chairman 

1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Matthew W. Rowland Senior Vice President and Chief 
Operating Officer 

1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Daniel C. Campbell Senior Vice President and Chief 
Financial Officer 

1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

William B. Mathews Vice President of Legal Affairs, 
General Counsel, and Secretary 

1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Thomas L. Brock Vice President, Corporate 
Controller, Chief Accounting Officer 

1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Louis Dorey Senior Vice President of Corporate 
Development 

1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Tim Balaski Senior Vice President of Business 
Development 

1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Ryan Rupe Vice President of Commercial 
Services 

1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Ryan Newburn Assistant Secretary 1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Mary Janiszewski Assistant Secretary 1400 16th Street, Ste. 310, 
Denver, Colorado 80202 
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Director Name Business Address 

Stephen W. Bergstrom 1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

John F. Erhard 1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Daniel R. Revers 1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Lucius H. Taylor 1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Gerald A. Tywoniuk 1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Eileen A. Aptman 1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Donald R. Kendall, Jr. 1400 16th Street, Ste. 310, 
Denver, Colorado 80202 

Joseph W. Sutton 1400 16th Street, Ste. 310, 
Denver, Colorado 80202 
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EXHIBIT D 
 

Subsidiaries and Affiliation 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

American Midstream, LLC 

(Sole Member and 100% 

owner) 

 

American Midstream 

(Midla), LLC 
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EXHIBIT T 
 

Related Applications 

In the following list, Midla sets forth all of the FPC and FERC docket numbers of the 

prior proceedings of which Midla is aware in which the Midla Pipelines were certificated 

including Midla’s blanket construction certificate in Docket No. CP82-539; however, 

because of the age of the Midla Pipelines and the number of prior owners of Midla, it cannot 

be certain that the list is completely exhaustive: 

1. Docket Nos. G-132 & G-149, Interstate Natural Gas Company, Inc. et al., 3 F.P.C. 416 
(1943); 

2. Docket No. G-281, reference in Mississippi River Fuel Corporation, et al., 3 F.P.C. 
972 (1943); 

3. Docket No. G-468, Interstate Natural Gas Company, Inc., 3 F.P.C. 1030 (1943); 
4. Docket No. G-544, Interstate Natural Gas Company, Inc., 4 F.P.C. 626 (1944); 
5. Docket Nos. G-671 & G-682, Interstate Natural Gas Company, Inc., 5 F.P.C. 327 

(1946); 
6. Docket No. G-848, Interstate Natural Gas Company, Inc., 6 F.P.C. 625 (1947); 
7. Docket No. G-1146, Interstate Natural Gas Company, Inc., 7 F.P.C. 1107(1948); 
8. Docket No. G-1199, Interstate Natural Gas Company, Inc., 8 F.P.C. 1949 (1949); 
9. Docket No. G-1279, Interstate Natural Gas Company, Inc., 9 F.P.C. 1219 (1949); 
10. Docket No. G-1822, reference in St. Charles Gas Corp., 11 F.P.C. 1565 (1952); 
11. Docket No. G-2335, Olin Interstate Corp., 13 F.P.C. 1012 (1954); 
12. Docket No. G-2448, Olin Gas Transmission Corp., 13 F.P.C. 1380 (1954); 
13. Docket No. G-2666, Olin Gas Transmission Corp., 13 F.P.C. 1482 (1954); 
14. Docket No. G-2722, Olin Gas Transmission Corp., 13 F.P.C. 1484 (1954); Docket No. 

G-10378, Olin Gas Transmission Corp., 19 F.P.C. 13 (1958); 
15. Docket Nos. G-13588, G-13589 & G-13666, Tensas Gas Gathering Corporation, et 

al., 19 F.P.C. 411 (1958); 
16. Docket No. CP63-56, Humble Gas Transmission Company, 29 F.P.C. 162 (1963), as 

amended, 29 F.P.C. 889 (1963); 
17. Docket No. CP63-175, Humble Gas Transmission Company, 29 F.P.C. 1022 (1963); 
18. Docket No. CP64-163, Humble Gas Transmission Company, 31 F.P.C. 93 (1964); 
19. Docket No. CP65-395, Humble Gas Transmission Company, 34 F. P.C. 1127 (1965) 

& 37 F.P.C. 920 (1967); 
20. Docket No. CP67-78, Humble Gas Transmission Company, 36 F.P.C. 878 (1966); 
21. Docket No. RP66-9, Humble Gas Transmission Company, 37 F.P.C. 920 (1967); 
22. Docket No. CP68-46, Humble Gas Transmission, 38 F.P.C. 957 (1967); 
23. Docket No. CP68-263, Humble Gas Transmission, 39 F.P.C. 895 (1968); 
24. Docket No. CP68-308, Humble Gas Transmission, 40 F.P.C. 151 (1968); 
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25. Docket No. CP68-365, Humble Gas Transmission, 40 F.P.C. 516 (1968); 
26. Docket No. CP69-135, Humble Gas Transmission, 40 F.P.C. 1465 (1968); 
27. Docket No. CP70-110, Humble Gas Transmission, 43 F.P.C. 223 (1970); 
28. Docket No. CP71-141, Mid Louisiana Gas Company, 45 F.P.C. 7 (1971); 
29. Docket No. CP71-127, Mid Louisiana Gas Company, 45 F.P.C. 385 (1971), as 

amended, 47 F.P.C. 73 (1972); 
30. Docket No. CP71-169, Mid Louisiana Gas Company, 45 F.P.C. 501 (1971), as 

amended, 48 F. P.C. 319 (1972), as further amended, 50 F.P.C. 951 (1973), largely 
abandoned, Docket No. 77-267, 59 F. P.C. 672 (1977); 

31. Docket No. CP71-195, Mid Louisiana Gas Company, 45 F.P.C. 931 (1971), as 
amended, 8 FERC ¶61,256 (1979); 

32. Docket No. CP72-206, Mid Louisiana Gas Company, 47 F. P.C. 1561 (1972); 
33. Docket No. CP73-52, Mid Louisiana Gas Company, 49 F. P.C. 175 (1972); 
34. Docket No. CP73-204, Mid Louisiana Gas Company, 49 F.P.C. 498 (1973); 
35. Docket No. CP73-83, Mid Louisiana Gas Company, 49 F.P.C. 1247 (1973); 
36. Docket No. CP73-187, Mid Louisiana Gas Company, 50 F.P.C. 9 (1973); 
37. Docket No. CP74-153, Mid Louisiana Gas Company, 51 F.P.C. 653 (1974); 
38. Docket No. CP74-152, Mid Louisiana Gas Company, 51 F.P.C. 956 (1974); 
39. Docket No. CP75-192, Mid Louisiana Gas Company, 53 F.P.C. 679 (1975), as 

amended, 54 F.P.C. 666 (1975); 
40. Docket No. CP76-224, Mid Louisiana Gas Company, 55 F.P.C. 2144 (1976); 
41. Docket No. CP77-97, Mid Louisiana Gas Company, 57 F.P.C. 1156 (1977); 
42. Docket No. CP77-63, Mid Louisiana Gas Company, 58 F.P.C. 29 (1977); 
43. Docket No. CP77-174, Mid Louisiana Gas Company, 58 F.P.C. 2320 (1977); 
44. Docket No. CP78-140, Mid Louisiana Gas Company, 3 FERC ¶61,064 (1978); 
45. Docket No. CP78-281, Mid Louisiana Gas Company, 4 FERC ¶61,249 (1978); 
46. Docket No. CP79-164, Mid Louisiana Gas Company, 7 FERC ¶61,187 (1979); 
47. Docket No. CP75-367, Mid Louisiana Gas Company, 9 FERC ¶61,019 (1979); 
48. Docket No. CP77-399, Mid Louisiana Gas Company, 9 FERC ¶61,100 (1979); 
49. Docket No. CP79-459, Mid Louisiana Gas Company, 10 FERC ¶62,080 (1980); 
50. Docket No. CP80-113, Mid Louisiana Gas Company, 10 FERC ¶62,129 (1980); 
51. Docket No. CP80-230, Mid Louisiana Gas Company, 10 FERC ¶61,039 (1980), as 

amended, 12 FERC ¶61,111 (1980); 
52. Docket No. CP81-282, Mid Louisiana Gas Company, 17 FERC ¶62,007 (1981); 
53. Docket No. CP80-514, Mid Louisiana Gas Company, 17 FERC ¶61,247 (1981); 
54. Docket No. CP81-204, Mid Louisiana Gas Company, 18 FERC ¶61,221 (1982); 
55. Docket No. CP82-539, Mid Louisiana Gas Company, 21 FERC ¶62,198 (1982); 
56. Docket Nos. CP84-106 & 84-254, Mid Louisiana Gas Company, 27 FERC ¶61,371 

(1984), as amended, 28 FERC ¶62,271 (1984); 
57. Docket Nos. CP85-126, Mid Louisiana Gas Company, 30 FERC ¶62,170 (1985); 
58. Docket Nos. CP85-285, Mid Louisiana Gas Company, 31 FERC ¶62,156 (1985); 
59. Docket Nos. CP86-214, Mid Louisiana Gas Company, 34 FERC ¶62,345 (1986); 
60. Docket Nos. CP87-219, Mid Louisiana Gas Company, 40 FERC ¶62,192 (1987); 
61. Docket Nos. CP90-138, Mid Louisiana Gas Company, 53 FERC ¶61,393 (1990), as 

amended, 65 FERC ¶62,068 (1993); 
62. Docket Nos. CP94-336, Mid Louisiana Gas Company, 68 FERC ¶62,153 (1994);  and 
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63. Docket Nos. CP98-575, referred to in Koch Gateway Pipeline Company, 84 FERC 
¶62,070 (1998). 

64. The Companion Application:  In Docket No. CP14-___-000, Midla made a Prior 
Notice filing under Sections 157.205(b) and 157.216(b)(2) of the Commission’s 
regulations to abandon by sale certain facilities to its intrastate pipeline affiliate, 
Mid Louisiana Gas Transmission, LLC. 
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EXHIBIT V 

 

Flow Diagrams 

 

 

 

 

 

 

 

CONTAINS CRITICAL ENERGY INFRASTRUCTURE INFORMATION: 

 

DO NOT RELEASE 
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EXHIBIT Y 

 

Accounting Treatment of Abandonment 

 

            
 

 Account Debit Credit 

101 
Gas Plant in Service - Abandonment 
(367000 Mains) 

 $  38,894,512.68 

108 
Accumulated Provision for 
Depreciation of Gas Utility Plant - 
Abandonment 

$  26,604,397.52 
 

102 
Gas Plant Sold - Abandonment 
(367000 Mains) 

$  12,290,115.16  

    

260 Asset Retirement Obligations $    5,328,925.12  

260 Asset Retirement Obligations   

412 Gain on Disposition of Property  $    5,328,925.12 

  $  44,223,437.80 $  44,223,437.80 
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EXHIBIT Z 

 

Location of Facilities 

 

Map Attached 
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Exhibit ZLaterals To Be Abandoned by Sale to MLGT          

Current MLGT
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Previously Abandoned (FERC Dkt. No. 06-60)          
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Fairbanks, LA: Desiard Compressor Station

Page 1 of 3

Tuesday, March 25, 2014
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EXHIBIT Z-1 
 

Summary of Abandonment Activities 
 

Attached 

 

Exhibit Z-1A:  Jurisdictional Project Facilities-All to be Abandoned In-Place 

 

Exhibit Z-1B:   List of Valves to Be Removed 

 

Exhibit Z-1C   List of Meter Stations to Be Abandoned and Removed 

 

Exhibit Z-1D:   List of Meter Stations to Be Abandoned In Place 
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Exhibit Z-1A: Jurisdictional Facilities-All to be Abandoned In-Place 

Name of Facility 
Location 

(County, State) Name Length and Diameter 

T-1 
22” Mainline  

Milepost  22.4 (south of 
Kings Header) to Milepost 
170 near the community 
of Scottlandville, East 
Baton Rouge Parish, LA 

Abandonment in place of 22” of 
mainline  

 

T-1 Loop 
16”-22” mainline loop 

From Desiard Compressor 
Station in Ouachita Parish, 
LA to Milepost 170 near 
the community of 
Scottlandville, East Baton 
rouge Parish, LA 

Abandonment in place of 16”-22” 
mainline loop 

Includes T-13 and T-9 Lines 
which are part of T-1 Loop. 
Total Length of T-1 and T-1 
Loop: 309.580 miles 

T-12 East Baton Rouge Ph., LA Copolymer 0.060 miles of 8” 

T-15 
Richland, Ouachita and 
Caldwell Parishes, LA 

Vixen  
25.810 miles of 8” 

T-17 
Catahoula and Tensas 
Parishes, LA 

Holly Ridge 
7.850 miles of 6” 

T-22 Adams County, MS Cloverdale 0.100 miles of 2” 

T-24 
East and West Feliciana 
Parishes, LA 

James River 
7.140 miles of 8” 

T-34 Richland Ph., LA Trunkline Alto 0.030 Miles of 4” 

T-42 East Baton Rouge Ph., LA Port Hudson 
05.830 miles of *’ 

T-44* East Baton Rouge Ph., LA Irene Field 0.330 miles 12” 

T-46 DeSoto Ph., LA Guernsey-Mansfield 1.570 miles of 4” 
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Exhibit Z-1A: Jurisdictional Facilities-All to be Abandoned In-Place 

Name of Facility 
Location 

(County, State) Name Length and Diameter 

T-49 Caldwell Ph,. LA Brown-Vixen 1.760 miles of 4” 

T-50* Cameron Ph, LA Quintana 4.86 miles of 6” 

T-54  Franklin Parish, LA Tennessee-Winnsboro 0.340 miles of 6” 

T-56 Ouachita Parish, LA To LIG 1.092 miles of 8” 

T-57 Ouachita Parish, LA LGS Frenchmen’s Bend 0.130 miles of 4” 

T-58* Ouachita Parish, LA Aqua Gas 0.008 miles of 2” 

T-59  Concordia Parish, LA Vidalia # 2&3 Xover 0.879 miles of 4” 

T-65 Ouachita Ph., LA Desaird Plant 3” to T-56  0.150 miles of 3” 

Desiard Compressor 
Station  

Ouachita Parish, LA 
Abandonment of Compressor 
Station 

 

Inactive Compressor 
Station  

Location on the T-15 
lateral just east of US 165 

Abandonment of Compressor 
Station (this was a previous 
compressor station - 
compressors removed) 

 

Office and storage 
location 

Ferriday, LA Abandonment of equipment 
storage facility and office (this 
was a previous compressor 
station - compressors removed)  

 

Office Facilities Winnsboro, LA 
Woodville, MS 
Baton Rouge, LA (2)   

Abandonment in Place.  

 



Z-1A-3 

 The T-44, T-50, T-58 pipelines have been out of service and all facilities removed.  However, Midla is unable to find any 

record of abandonment filing being made for them.  For the sake of completeness, Midla is adding them to this filing. 

 

 

Exhibit Z-1A: Jurisdictional Facilities-All to be Abandoned and removed 

Name of Facility 
Location 

(County, State) Name Length and Diameter 

Pipelines in levee North Side near Vidalia,  
Concordia Parish, LA 

Removal of 5 pipelines from 
inside of the Mississippi River 
levee 

 

42 meter locations*  Various locations Removal of meters 
approximately 2,500 square feet 
each 

 

57 valve-only sites** Various locations Removal of valve-only sites, 
approximately 1,000 square feet 
each 

 

 * See Exhibit Z-1B 

 ** See Exhibit Z-1C 
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Exbhibit Z-1B: List of Valves to Be Removed 

 

Parish / County DESCRIPTION North West 

Ouachita Springhill Road 32 36.026 91 58.135 

Ouachita Lafourche Swamp 32 31.327 91 55.730 

Richland Crew Lake BV 32 29.191 91 54.214 

Richland N Crew Lake Water Crossing 32 29.031 91 54.062 

Richland S Crew Lake Water Crossing 32 29.011 91 54.047 

Richland LL N Beouf River Crossing 32 24.045 91 51.083 

Richland LL S Beouf River Crossing 32 23.939 91 51.092 

Richland Holdiness Road 32 22.854 91 50.482 

Richland ML N Big Creek 32 17.269 91 46.739 

Franklin  S Big Creek Coyle Header 32 16.616 91 45.954 

Franklin  N Lone Cedar Road Tap Valves UG 32 10.724 91 44.625 

Franklin ML Winnsboro Office 32 8.554 91 44.041 

Franklin LL Winnsboro Office 32 8.444 91 43.977 

Franklin Peoples Road T-54 Tie In 32 6.138 91 43.509 
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Parish / County DESCRIPTION North West 

Franklin Gilbert 32 2.609 91 40.228 

Franklin Wisner 32 58.548 91 39.943 

Catahoula N Sicily Island BV 31 51.300 91 39.544 

Catahoula S Sicily Island BV 31 49.635 91 35.609 

Catahoula T-17 Tie In 31 49.447 91 35.249 

Catahoula N Tensas River 31 45.698 91 35.371 

Concordia Tensas River South Block Valves 31 45.591 91 35.416 

Concordia Panola Brake Valves 31 40.792 91 35.435 

Concordia Doty Rd. Valves 31 39.678 91 35.706 

Concordia Ferriday Valves ( Mid La. ) 31 36.857 91 33.755 

Concordia T-59 Vidalia 2 & 3 Tie in to Loop Line 31 33.669 91 28921 

Concordia  White Hall. Valve Header 31  32.781 91 28.307 

Adams County  Ms River Valves Carthage Pt. Rd. 31 31.733 91 27.898 

Adams County  Grave Yard Valves Carthage Pt. Rd. 31 31.661 91 26.808 

Adams County   ML Schuller Block Valve 31 29.374 91 24.250 

Adams County Main Line Valves Second Creek 31 27.182 91 21.915 
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Parish / County DESCRIPTION North West 

Adams County Loop Line Valves Second Creek 31 27.077 91 21.985 

Adams County Kingston Valves 31 23.206 91 17.677 

Adams County  Main Line Hominchitto Valves North 31 22.386 91 16.712 

Wilkinson County Main Line Valves Possium Corners 31 21.235 91 16.392 

Wilkinson County Loop Line Valves Possium Corners 31 21.205 91 16.558 

Wilkinson County Valve Setting Devils Backbone West Line 31 18.062 91 16.227 

Wilkinson County Valve Setting Devils Backbone East Line 31 18.062 91 16.154 

Wilkinson County Block Valve on Buffalo Rd. Main Line 31 14.052 91 15.695 

Wilkinson County Block Valve North Side Buffalo Creek Loop Line 31 13.491 91 15.673 

Wilkinson County Block Valve South Side Buffalo Creek West Line 31 12.922 91 15.652 

Wilkinson County Main Line Block Valve Hwy 24 Woodville Ms. 31 05.272 91 14.984 

Wilkinson County Hwy 421 Meter Sta. & Block Valve 30 56.217 91 14.319 

East Feliciana Block Valves north side of Thompson Creek 30 51.468 91 13.660 

East Feliciana Block Valves south side of Thompson Creek 30 51.295 91 13.476 

East Feliciana Transco Ethyl 30 45.833 91 13.092 

East Feliciana Lindsey Valves 30 43.073 91 12.787 



Z-1B-4 

Parish / County DESCRIPTION North West 

East Feliciana T-24 Tie In to T1 M & L 30 43.060 91 12.811 

East Baton Rouge Hwy 64 Zachery La. Tap Valves for T-42 30 39.173 91 12.458 

East Baton Rouge Hwy 964 South Crossing Tap Valves for T-44 30 36.265 91 12.206 

East Baton Rouge Baker Canal Block Valves 
30 34.882 91 12.039 

East Baton Rouge Hwy 190 Block Valves 30 30.472 91 10.679 

East Baton Rouge Loop Line BV Outside office gate 30 30.284 91 10.665 

East Baton Rouge Copolymer Tap Valve 30 30.251 91 10.662 

T-15 Richland Tie In to T-9 Loop Line 32 24.135 91 51.244 

T-15 Richland Block Valve T-15 32 19.589 91 57.113 

T-15 Richland East Ouachita River Block Valves 32 16.386 92 9.530 

T-15 Caldweld West Ouachita River Block Valves 32 16.185 92 9.849 
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Exhibit Z-1C: List of Meter Stations to Be Abandoned and Removed 

 

Number R/D Name Mile Post Lateral North West 

0431-07849-1 R Desiard Suction 0  32 39.544  92 02.006   

0431-07849-2 R Desiard Suction 0  32 39.544  92 02.006   

0413-08536-1 D Desiard Discharge to Mainline 0  32 39.544  92 02.006   

  T-56 Lateral  0    

0412-08158-1 D Aqua Inc. Fairbanks La.  T-56 32 38.475 92 02.221 

0434-08540-1 D Waukesha Fuel Ga 0  32 39.544  92 02.006   

0434-08545-1 D Dehy Fuel Gas 0  32 39.544  92 02.006   

0411-08228-1 R Hesco_Dean Rd 20.75  32 26.201 91 52.683 

  T-15 Lateral  23.57    

0412-08049-1 D Simmons Gas Co.  T-15 32 16.250 92 09.270 

0411-08067-1 R Sampson Vixen  T-15 32 14.320  92 12.240  

0411-08162-1 R Mc Goldrick Oil Co. H.R. Taylor #1  T-15 32 34.121  91 57.840  

0411-08229-1 R Anadarko-Vixen  T-15 32 14.320  92 12.240  

0411-08231-1 R Samson Bosco  T-15 32 17.012 92 02.232 

0411-08233-1 R Hesco Hwy 133  T-15 32 19.700 91 57.003 

  T-17 Lateral     

0411-08064-1 R John McGowan Holly Ridge     

0411-08066-1 R LOCUST RIDGE GAS CO     

8094 D Tennessee Gas Winnsboro 43.55  32 06.144 91 43.850 

file:///C:/Users/dkelly/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/3EMV2A8C/KBK%20MIDLA%20PGB_Jan%202014%20w%20mile%20post%20rev%203_24_14.xlsx%23'Contacts%20from%20Midla%20Transpor'!I40


Z-1C-2 

Number R/D Name Mile Post Lateral North West 

0412-08045-1 D Peck Gas Co. 56.9    

0422-08046-1 D Jm Jones Lbr Co 82.37    

  Mississippi State Line     

0422-08007-1 D International Paper Co. 94.26  31 30.974 91 25.727 

0422-08007-2 D International Paper Co. 94.26  31 30.974 91 25.727 

0411-08069-1 R Holiday Sales (Oxy) 107.83  31 22.374 91 16.716 

0421-08232-1 R Roundtree # 2 117.84  31 9.831 91 15.286 

0422-08023-1 D Buffalo Gas Co. 118.8    

0421-08230-1 R Roundtree #1 (Mardi Gras Lateral) 125.39  31 07.970  91 15.160  

0421-08072-1 R 2" Orifice Receipt from Encana 130.11  31 03.450 91 14.842 

0422-08006-1 D 2" Rotary Delivery to Encana 130.11  31 03.450 91 14.842 

0422-08117-1 D Tunica Pipeline (Buy Back Lift Gas) 132.24  31 02.440  91 15.200  

0421-08070-1 R Tunica Pipeline 132.24  31 02.440  91 15.200  

0421-08227-1 R Griffin # 1   31 15.604 91 15.892 

0421-08214-1 R Allen OPE Wet Rd   31 10.511 91 14.581 

Louisiana State Line     

0431-08224-1 R Bridwell Spilman 140.04  30 55.552  91 14.333  

0401-98092-1 R Midla Ethel (Transco) 151.79  30 45.810  91 13.110  

  T-24 Lateral  155.00    

0432-08013-1 D Tembec Paper Co. Low Press.  T-24 30 42.570  91 18.960  

0432-08013-2 D Tembec Paper Co. Low Press.  T-24 30 42.570  91 18.960  

0432-08060-1 D Zachery Gas System (Plains) 156.87  30 41.401 91 12.658 



Z-1C-3 

Number R/D Name Mile Post Lateral North West 

0431-08196-1 R Hilcorp Comite - Zachary 159.44  30 39.340 91 12.220 

0432-08009-1 D Town of Zachary 159.8  30 39.167 91 12.447 

0432-08009-2 D Town of Zachary 159.8  30 39.167 91 12.447 

0432-08015-1 D City of Baker 163.77  30 35.494 91 12.099 

0432-08015-2 D City of Baker 163.77  30 35.494 91 12.099 

0432-08051-1 D Jetson 164.39  30 34.960 91 12.050 

0401-98085-1 D Scotlandville (to Midla) Gulf South 169.82    

0462-08203-1 D Entergy Power Plant 171.53  30 29.499 91 11.175 
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Exhibit Z-1D: List of Meter Stations to Be Abandoned In Place 

 

Number R/D Name Mile Post Lateral North West 

  T-56 Lateral (See Meters Below) 0    

0412-08156-1 D Atmos Frnchmans Bend  T-56 32 29.194  91 54.200 

0422-08035-1 D Atmos Louisiana Gas Crew Lake 14.29  32 29.110  91 54.120   

  T-15 Lateral (See Meters Below) 23.57    

0401-98133-1 D Atmos Transla T-15 Farm Tap  T-15 32 17.699  91 59.911  

0412-08132-1 D Atmos Transla Richland Prison-Rhymes  T-15 32 22.713  91 54.086   

0422-08032-1 D Atmos Long Gas Co. Bosco  T-15 32 16.310  92 08.390   

0422-08038-1 D Lucknow Gas Co. Vixen  T-15 32 23.720  91 52.380   

0422-08033-1 D Atmos Louisiana Gas Alto 24.28  32 21.230  91 49.370   

0422-08036-1 D Atmos Louisiana Gas Gilbert 48.75  32 02.620 91 40.220 

0432-08209-1 D Locus Ridge Gas Co - Gilbert La 49.34  32 02.160 91 39.950 

0422-08037-1 D Atmos Louisiana Gas Wisner 53.5  31 58.330 91 39.560 

0412-08045-1 D Peck Gas Co. 56.9  31 55.596 91 39.917 

0412-08048-1 D Sicily Island 61.97  31 51.283 91 39.550 

  T-17 Lateral (See Meters Below) 66.73  31 49.429 91 35.250 

0411-08064-1 R John Mcgowan Holly Ridge  T-17 31 53.360 91 29.000 

0411-08066-1 R Locust Ridge Gas Co  T-17 31 53.360 91 28.150 

0422-08025-1 D Clayton 72.87  31 44.110 91 35.220 

0422-08014-1 D Town of Jonesville 81.18  31 37.426 91 34.807 



Z-1D-2 

Number R/D Name Mile Post Lateral North West 

0422-08014-2 D Town of Jonesville 81.18  31 37.426 91 34.807 

0422-08017-1 D Atmos Energy Ferriday 82.37  31 36.903 91 33.845 

0422-08017-2 D Atmos Energy Ferriday 82.37  31 36.903 91 33.845 

0422-08046-1 D Jm Jones Lbr Co 82.37  31 36.903 91 33.845 

0422-08053-2 D Vidalia#2 Mtr 1 89.1  31 33.680 91 28.120 

0422-08053-3 D Vidalia # 2 89.1  31 33.680 91 28.120 

0422-08154-1 D Vidalia # 3 89.1  31 33.680 91 28.120 

0422-08053-1 D Vidalia # 1 90.24  31 32.772 91 28.304 

Mississippi State Line     

0422-08008-1 D Atmos # 1 Natchez 94.05  31 31.096 91 25.860 

0422-08008-2 D Atmos # 1 Natchez 94.05  31 31.096 91 25.860 

0422-08007-1 D International Paper Co. 94.26  31 30.974 91 25.727 

0422-08007-2 D International Paper Co. 94.26  31 30.974 91 25.727 

0422-08018-1 D Atmos # 2 Natchez 95.17  31 30.345 91 25.173 

0422-08018-2 D Atmos # 2 Natchez 95.17  31 30.345 91 25.173 

0422-08040-1 D Atmos Cloverdale 95.49  31 30.058 91 25.141 

0422-08043-1 D Atmos Beau Pre 99.2  31 27.882  91 22.572  

0422-08041-1 D Atmos Forest Plantation 99.66  31 27.428  91 22.487  

0422-08039-1 D Ms River Gas Co 103.83  31 31.640  91 25.880  

0422-08042-1 D Atmos Wv Prison 125.39  31 08.176  91 15.182  

0422-08024-1 D Town of Centerville 128.78  31 05.270  91 14.970  

0422-08055-1 D Town of Woodville 128.78  31 05.300  91 15.000  



Z-1D-3 

Number R/D Name Mile Post Lateral North West 

0422-08055-2 D Town of Woodville 128.78  31 05.300  91 15.000  



Z-2 

 

EXHIBIT Z-2 

 

Affidavit of Manager of Operations Gary Gilbert Regarding Operation of Facilities 
 

Attached 
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Z-3 

 

EXHIBIT Z-3 

LOST AND UNACCOUNTED-FOR GAS 
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Z-4 

 

EXHIBIT Z-4 

 

Affidavit of Seth Berry, Chief Administrative Officer and General Counsel 

of Xpress Natural Gas LLC 

Attached 



















Z-5 

EXHIBIT Z-5 

 

List of Affected Meters 

 

Attached 

 

 



Z-5-1 

Number Rec/Del  MP Lateral North West 

0412-08156-1 Delivery Atmos Frnchmans Bend  T-56 32 29.194 91 54.200 

0434-08540-1 Delivery Waukesha Fuel Ga 0  32 39.544 92 02.006 

0434-08545-1 Delivery Dehy Fuel Gas 0  32 39.544 92 02.006 

0422-08035-1 Delivery Atmos Louisiana Gas Crew Lake 14.29  32 29.110 91 54.120 

0401-98133-1 Delivery Atmos Transla T-15 Farm Tap  T-15 32 17.699 91 59.911 

0412-08049-1 Delivery Simmons Gas Co.  T-15   

0412-08132-1 Delivery 
Atmos Transla Richland Prison-
Rhymes 

 T-15 32 22.713 91 54.086 

0422-08032-1 Delivery Atmos Long Gas Co. Bosco  T-15 32 16.310 92 08.390 

0422-08038-1 Delivery Lucknow Gas Co. Vixen  T-15 32 23.720 91 52.380 

0422-08033-1 Delivery Atmos Louisiana Gas Alto 24.28  32 21.230 91 49.370 

0422-08036-1 Delivery Atmos Louisiana Gas Gilbert 48.75  32 02.620 91 40.220 

0432-08209-1 Delivery Locus Ridge Gas Co - Gilbert La 49.34  32 02.160 91 39.950 

0422-08037-1 Delivery Atmos Louisiana Gas Wisner 53.5  31 58.330 91 39.560 

0412-08048-1 Delivery Sicily Island 61.97  31 51.283 91 39.550 

0422-08025-1 Delivery Clayton 72.87  31 44.110 91 35.220 

0422-08014-1 Delivery Town Of Jonesville 81.18  31 37.426 91 34.807 

0422-08014-2 Delivery Town Of Jonesville 81.18  31 37.426 91 34.807 

0422-08017-1 Delivery Atmos Energy Ferriday 82.37  31 36.903 91 33.845 

0422-08017-2 Delivery Atmos Energy Ferriday 82.37  31 36.903 91 33.845 

0422-08053-2 Delivery Vidalia#2 Mtr 1 89.1  31 33.680 91 28.120 

file:///C:/Users/dkelly/Documents/Midla/2013%20Reconfiguration/Abandonment/Copy%20of%20KBK%20MIDLA%20PGB_Jan%202014%20w%20mile%20post%20rev%202_28_14%20(2).xlsx%23'Contacts%20from%20Midla%20Transpor'!I40


Z-5-2 

Number Rec/Del  MP Lateral North West 

0422-08053-3 Delivery Vidalia # 2 89.1  31 33.680 91 28.120 

0422-08154-1 Delivery Vidalia # 3 89.1  31 33.680 91 28.120 

0422-08053-1 Delivery Vidalia # 1 90.24  31 32.772 91 28.304 

Mississippi State Line 

0422-08115-1 Delivery Von Drehle  (See Comments) 92.91  31 32.772 91 28.304 

0422-08008-1 Delivery Atmos # 1 Natchez 94.05  31 31.096 91 25.860 

0422-08008-2 Delivery Atmos # 1 Natchez 94.05  31 31.096 91 25.860 

0422-08018-1 Delivery Atmos # 2 Natchez 95.17  31 30.345 91 25.173 

0422-08018-2 Delivery Atmos # 2 Natchez 95.17  31 30.345 91 25.173 

0422-08040-1 Delivery Atmos Cloverdale 95.49  31 30.058 91 25.141 

0422-08043-1 Delivery Atmos Beau Pre 99.2  31 27.882 91 22.572 

0422-08041-1 Delivery Atmos Forest Plantation 99.66  31 27.428 91 22.487 

0422-08039-1 Delivery Ms River Gas Co 103.83  31 31.640 91 25.880 

0422-08042-1 Delivery Atmos Wv Prison 125.39  31 08.176 91 15.182 

0422-08024-1 Delivery Town Of Centerville 128.78  31 05.270 91 14.970 

0422-08055-1 Delivery Town Of Woodville 128.78  31 05.300 91 15.000 

0422-08055-2 Delivery Town Of Woodville 128.78  31 05.300 91 15.000 

       

       

       



Z-5-3 

Number Rec/Del  MP Lateral North West 

Louisiana State Line 

0432-08059-1 Delivery Gud#1wfp Spilman 139.28  30 56.210 91 14.340 

0432-08027-1 Delivery Gud#1efp Nor/Wil 145.67  30 51.030 91 13.220 

0432-08031-1 Delivery Town Of Jackson 146.45  30 50.380 91 13.420 

0432-08031-2 Delivery Town Of Jackson 146.45  30 50.380 91 13.420 

0432-08047-1 Delivery St. Francisville 146.45  30 50.380 91 13.420 

0432-08047-2 Delivery St Francisville 146.45  30 50.380 91 13.420 

0432-08028-1 Delivery G.U.D. #2 E.F.P. Ethel 147.25  30 45.910 91 13.000 

0432-08058-1 Delivery G.U.D. #1 W.F.P. Angola 147.25  30 49.730 91 13.450 

0432-08058-2 Delivery G.U.D. #1 W.F.P. Angola 147.25  30 49.730 91 13.450 

0432-08050-1 Delivery Town Of Slaughter 153.04  30 43.075 91 12.822 

0432-08204-1 Delivery Gud#2 Efp Hwy 68 (Balmoral Estates)  T24 30 42.970 91 14.350 

0432-08013-1 Delivery Tembec Paper Co. Low Press.  T-24 30 42.570 91 18.960 

0432-08013-2 Delivery Tembec Paper Co. Low Press.  T-24 30 42.570 91 18.960 

 

 

 



Z-6 

EXHIBIT Z-6 

 

Environmental Report 

 

For Resource Report 1:  

See Volume II  

CONTAINS PRIVILEGED AND CONFIDENTIAL INFORMATION:  DO NOT RELEASE 

 

 




